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BANK SYSTEM OF ASSESSING RISK REVIEWED 


INTER-AFRICAN AFFAIRS 


London WEST AFRICA in English 15 Feb 82 p 440-43 


[Article by P.T.G. Gutmann] 


[Text ] 


~ SINCE the oil price shock of 1973.74. the 


global current account has moved into 
sharp disequilibrium. Adding surpluses 
and deficits (without regard to sign) these 
imbalances have doubled from | per cent 
—- 12 per cent to 2 per cent — 3 per cent of 
the GNP of market economies, with a 
consequent rise in intermediation from 
official sources and the commercial finan- 
cial markets. West African economies have 
been net receivers of financial flows, with 
Virtually every economy in the region 
experiencing a series of current account 
deficits since 1973. Even Nigeria. a major 
oil exporter. has registered a cumulative 
deficit as a result of its high capacity to 
absorb imports. 

West African countries having recourse 
to the syndicated bank eurocredit market 
include all those shown in the table. 
Ghana. whose eurocurrency borrowing is 
very small is also included. but the table 
omits other countries in the region whose 


suromarket borrowing ts restricted to small 
amounts of short-term credits. In total 
their borrowing amounted to less than 
$370m. at the end of 1980. These small 
low-income economies have vet to tap the 
medium-term syndicated bank credit mar- 
ket for large-scale financial requirements 
und continue to rely on official (mainiy 
concessional) lending to finance their cur- 
rent account deficits. Nevertheless. as indi- 
cated. such countries have some curomar- 
ket activity and they contribute to the large 
number of countries with which the private 
commercial banking community have deal- 
ings. 

Unlike companies, countries cannot be- 
come bankrupt or go out of business. but 
on the other hand there ts no international 


law to enforce repayment of debt. It ts 
clearly important for banks to differentiate 
between individual countries in terms of 
creditworthiness. and to assess the risk in 
‘aternational as well us in domestic lend- 
ing. The risk in country lending ts that a 
sovereign borrower will become unwilling. 
or unable . to repay its international 
obligations when they fall due. An outright 
defuult would constitute the most extreme 
cause of loss. but a mo atorium on pay- 
ments. or even a rescheduling of debt is 
costly. hence lenders seek to avotd such 
situations. 


Risk Assessment Systems 

The procedures used to evaluate country 
risk can be divided into four categories: 

A “tully qualitative” approach is highly 
subjective and takes the form of an evalua- 
tion report whose content varies from 
country to country. The rationale for such 
un approach is that with a vast subject 
matter, inadequate and often unreliable 
data the most successful ayproach will be 
the one which allows mest tolerance for 
dealing with the material. 

A “structured qualitative” system im- 
poses a standard format and introduces 
some kind of statistical analysis, but the 
impressionistic country report remains an 
essential component. 

The “checklist” system goes further in 
attempting to provide an objective, reli- 
uble statistical method. It uses a scoring 
technique that assigns a rating to each 
country with respect to a number of pre- 
specified variables. The ratings for the 
various indicators are then aggregated into 
u summary score for each country. using a 
common set of weights. Subjectivity fea- 





tures promimentiy an the evaluation of 
political and socal tuctors. and in allocut- 
ing weiehts to the variibles seiected 

The “fully mathematical” aoprocch re 
ects such concepts as political risks. as 
being unquantitiable. and concentrates on 
a runge of cconomie indicators, 


Indicators of Credit 
Worthiness 


Since tt is impossible to assess all the 
possible sources of rsk. the standard 
upproach in all but the “tully qualitative” 
system is to focus on a few factors which 
experience has shown to be particularls 
relevant. Banks employ them own preter- 
red technique to produce a structured 
analysis of country sk tor use of those 
operating in the international sphere. Most 
systems include. in combination with other 
perhaps less trequently selected indicators. 
evaluations of some or all of the following: 


1. The political/social situation 

2. The external debt position 

3. International reserves in relation to 
imports 

4+. Energy vulnerability 

S. Structure of exports 

6. The current account situation 


The indicator of political stability 
attempts to assess the extent to which 
political problems may affect a country’s 
ability to remain economically viable. par- 
ticularly in terms of continuing to service 
its external debt. Problems in this area may 
arise due to a change in regime. with the 
new government retusing to honour obliga- 
tions incurred previousiv: or because the 
political situation gives rise to such serous 
disruption that the economy suffers with 
consequent difficulties in meeting commit- 
ments. The type of government (democra- 
tic or totalitarian, left or right wing. milit- 
ary or civilhun) as less important im this 
context than the country’s record or pros- 
pects tor stability. 

A consideration of a country’s external 
debt position provides a significant guide 
to its creditworthiness. Attention focuses 
on two kev issues — trends in the debt 
service ratio and the burden on the eco- 
nomy of the outstanding debt in relation to 
GNP or total foreign carnings. The debt 
service ratio is detined as annual amortiza- 
tion plus interest payments on the external 
debt expressed as a percentage of receipts 
trom woods and services exported im the 
same vear. Although inter-country com- 


parisons are not reliable (because different 
countnes can support different service 
ratios) and problems exist with the data. 
this indicator undoubtedly provides a very 
useful Measure of country risk. An indica- 
tion of the extent to which exis'sng debt 
may atfect ua country’s ability to meet 
additional obligations can be gauged from 
the size of that debt in relation to foreign 
exchange earnings or GNP. 

Another measure of a country’s ability 
to continue to Meet external commitments 
isthe rate of international reserves of gold 
and currenes to imports. Such reserves are 
built up to act as a buffer m= case of 
unexpected temporary difficulties or to 
meet future international obligations in 
generai. A useful measure of the adequacy 
of reserves is the number of months’ 
imports Which can be paid for from existing 
holdings 

Events of recent vears have highlighted 
the adverse consequences for countries 
which are highiy dependent on external 
suurces of energy. notably oil. Even if 
uninterrupted supplies can be secured by 
long-term contracts. the effects of sharp oil 
price rises can seriously.inipede economic 
progress. Clearly energy vulnerability — the 
degree of dependence on imported sup- 
plies — is a factor which must be taken into 
account In assessing a country’s medium 
and long-term prospects. The possibility of 
developing alternative energy supplies par- 
ticularly through the exploitation of indige- 
nous resources will. of course. be given 
caretul consideration tn this context. 

A country’s export structure is another 
important indicator used in this type of 
analvsis. Many countries depend upon one 
or two basic commodities. or on tourism, 
for a large proportion of their export 
earnings. In such cases. sharp fluctuations 
in export prices can expose economies to 
short-term external payments problems. 
Over a longer term. the growth of the 
export sector is an important element in 
determining the capacity of an economy to 
generate sufficient earnings to maintain 
debt-servicing. 

The final indicator amongst this group of 
commonly used criteria focuses on the 
current account of the balance of pay- 
ments. If this is in persistent high deficit in 
relation to an economy's resources (say 1n 
excess of S per cent of GNP) then the 
external financta! situation of that country 
is clearly under pressure and gives cause 
for concern. | 





EUROMARKET AND CURRENT ACCOUNT POSITIONS 
OF SELECTED WEST AFRICAN COUNTRIES ($ million) 


Cumulative 





end- 1980 Current Account 
Deposits * Borrowing Net surplus/deficit 
with banks from banks Position’ (1974-80) 
Angola 220 16S + 55 na. 
Cameroon 272 1.021 —- 749 - KYOU 
Congo lil 414 - M3 — 1.036 
Gabon 1k) 768 — S88 + 795 
Ghana 3? 116 + 258 - 3M 
Ivory Coast HR6 2.688 2.402 4.01 
Liberia 2.351 7.273 -~4,922 nit 
Niger 32 357 - 325 —- S00 (1974-76) 
Nigeria $.571 3.358 +2.213 ~ 2.964 (1974-81) 
Senegal 143 333 - 19%) — 310 (1974-77) 
Togo 102 305 - 202 - WM? 
Zaire 796 1.079 ~ 2%3 na 
Other 453 Ox + KS na 
Total West Africa 11.291 18,245 —6.954 na 
* + = country is a net creditor to banks; 
— = country is a net debtor 
Source: Bank for Internationai Settlements for curomarket data: International Monetary Fund and 


own estimates for balance of payments data. 


Ivory Coast 


Malavsia 


Debt 
Service 
Ratio 


28% 


3.7% 


These 





Debt 
GNP ratio 


40% 


17.6% 


Import 
Coverage 


Less than 
2 weeks 
5.3 months 


figures are estimates for 1980. 


Current 
Account 
Deficit 

as “« of GNP 











Ratings in West Africa 


In recent issues two leading publications 
dealing with the international financial 
markets have produced their reguiar coun- 
trv risk league tables. The rankings which 
are not identical are showr in the table. 


Instrtunonal 


Investor Euromoney 

Ranking (1) Ranking (2) 
Nigeria 43 32 
Ivory Coust 63 4| 
Gabon 71 ne 
Senegal 7s sw) 
Angola 87 48 
Liberia XS n.d. 
Congo y2 42 
Niger n.a 58 
Zaire 102 na 


(1) September 1981 issue. 103 countries 
are included in the survey which ts 
based on reponses trom over 100 banks 
to a questionnaire. 

(2) October 1981 issue. 58 countries are 
included ‘in the survey. Ranking ts 
based on spreads obtained on euro- 
market loans. taking volume and 
maturity into account 

In the light of table. it ts reasonable to 
ask why the region’s countries exhibit such 

a low global ranking. With few exceptions 

they appear in the bottom quartile of the 

two sets of ratings. An examination of the 
criteria of creditworthiness. in relation to 


these countries provides the answer. Oil ts 
one important factor. The presence of oi! 
in exportable quantities. or the firm poten- 
tial of significant o1 output. keeps Angola, 
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Nigeria, the lvory Coast and Gabon in four 
of the top five places in the region. 
Because of their oil resources two of these 
four countries (Angola and Nigeria) do not 
pertorm badly on the financial criteria 
discussed earlier. but socto/political prob- 
lems are also important and weigh against 
them. As far as the financial criteria 
themselves are concerned. the data relat- 
ing to the Ivory Coast are used below as an 
example of how these indicators are em- 
ployed. They are shown in comparison 
with those for Malaysia. a country which 
appears in the top 20 of the “/nstitutional 
Investor” survey and in the top 10 in 
“Euromoney's”’. 

This table shows emphatically why on 
the key financial indicators the Ivory Coast 
ranks well below Malaysia in the assess- 
ment of bankers. As indicated earlier. the 
Ivory Coast has a fairly favourable political 
and energy profile. When these two factors 
ure adverse. and the financial! indicators 
are no better than those of the Ivory coast. 
then the ranking of a country will cl. arly be 
even lower. This is the case with many 
other countries in West Africa. 

For banks these risk evaluations are of 
great importance in identifying prospective 
borrowers who are likely to encounter 
prot...is in meeting debt obligations: for 
borrowing countries their importance lies ° 
in the role they play in determining the 
availability and terms of finance. 





INTER-AFRICAN AFFAIRS 


PRACTICAL NEEDS OF OAU EXAMINED 
London WEST AFRICA in English 15 Feb 82 p 419 


[Text] THE OUTCOME of last week's Organisation of African 
Unity committee meetings in Nairobi can hardly be 
described as a resounding success since the problems to 
which they addressed themselves seem almost as unre- 
solved as before. But it is to the credit of the Organisa- 
tion's members involved that a certain clarity has been 
introduced into some aspects of the two situations under 
discussion. 

The first subject to be tackled was the plan to restore 
peace and stability to the Western Sahara, which was 
broadly agreed at last years OAU summit meeting in 
Nairobi. This was. in simple terms, a ceasefire to be 
agreed between the Moroccans and Polisario, followed by 
a referendum in which the inhabitants of Western Sahara 
should be allowed to express their own wishes about their 
future, either as part of Morocco or as an independent 
state. But from there a simplicity has been notably lacking 
and the hit-and-run warfare has continued. Morocco said 
it would not withdraw its troops from the region during 
the poll. as the plan had stipulated, and has refused direct 
negotiations with the Polisario, which wants the referen- 
dum to include refugees who, they claim, fled from the 
fighting area to Algeria. The OAU plan would give votes 
based on a 1974 Spanish census which the Polisario says 
seriously underestimates the real population. 

The purpose of the Committee meeting was to effect a 
practical compromise. It proposed the appointment of a 
commissioner to head an interim administration ‘‘at least 
one month before the ceasefire takes effect’, and the 
presence in the Western Sahara of a joint United Nations 
and OAU team to make arrangements for the referen- 
dum. But the committee failed to break the deadlock over 
the first step: getting Morocco and Polisario to talk. 
Morocco flatly refuses to recognise the Polisario move- 
ment and insists that it could only talk with those whom it 
regards as the real powers involved — Algeria and Libya 
— who. Morocco claims. are merely using the Polisario 
guerrillas. Accepting the present stalemate, the commit- 
tee has deputed President Daniel arap Moi of Kenya, the 
current OAU chairman. to embark upon what one OAU 








CSO: 
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source called “shuttle diplomacy at the highest 'evel". His 
task will be to seek to bring about the conditions for a 
ceasefire. This will be a considerable task, but if it can be 
achieved it will be a great boost to the status of the OAU, 
and also to that of President Moi. 

The outlook is hardly rosy but an optimist can see some 
faint grounds for hope in a general, if not specific, sense. 
The meetings were held, and were well-attended — too 
often in the past, OAU meetings, other than summits, 
have seemed rather perfunctory affairs, for the record 
rather than achievement — and they observed their 
scheduled timetables. In both cases they have set forth the 
present status quo and this will make it very much easier 
for ali the members of the OAU and for countries outside 
Africa which care about the problems to decide upon their 
own positions. 

The second committee meeting was to discuss the 
progress of the OAU peace-keeping force in Chad —- it 
might be more precise to say the plight of that force. As a 
Start the force is much under its intended strength, since 
only Nigeria, Senegal and Zaire have actually committed 


‘troops to what was intended to be a six-nation force. 


Again, as a result of the damage which years of 
internecine war have done to the national infrastructure, 
the force is much more immobile than had been expected, 
which inevitably reduces its efficiency in policing the 
country. This also makes its operations much more 
expensive. The Secretary-General of the OAU told the 
committee that its expenses would require at least $160m. 
a year, a sum which he said that a continent as poor as 
Africa would have the greatest difficulty in raising. It has 
to be conceded that non-African sources have been move 
generous with verbal than practical support for the 
peace-keeping force but it could be that this attitude has 
been merely a reflection of the apparent attitude of most 
of the OAU’s members. 

It is recognised that there are certain awkward elements 
in the equation. For example, President Goukhouni 
Weddeye has been as intransigent in some ways as King 
Hassan of Morocco, and the involvement of Libya has not 
ruade all members feel easy. It has also blocked a possible 
source of finance. It is nevertheless unfair to leave 
everything to Nigeria, Senegal and Zaire as at present 
they appear to be doing. 

The financial difficulties involved in maintaining the 
Chadian peacekeeping force had a direct relevance to 
proposals for the Western Sahara. They, too, include an 
OAU presence, admittedly in conjunction with a UN 
presence. If the OAU 1s to maintain any credibility its 
members will have to give it more practical, and that 
means financial, support; it has become a regular ritual at 
summit meetings to recite how far in arrears members’ 
routine subscriptions have fallen. 

If the countries of Africa will not give their own 
creation the necessary sinews to operate then they should 
bravely and openly reduce their aspirations for it. There is 
no doubt that the OAU has much to offer Africa and the 
world. But its credibility, efficacy, and claim to respect is 
undermined if it is constantly being required to aim too 
high. A few lower-level successes would help the OAU to 
attain the status that is applicable to such a body. But the 
rhetoric of politicians is a feeble ladder to climb. What is 
needed is practical support for attainabie objectives. 











INTER-AFRICAN AFFAIRS 


BRIEFS 


JMPR ELECTED TO CHAIR GROUP--The JMPR [Youth of the MPR], JMPLA [Youth Movement of 
the MPLA] and UJSC [Union of Congolese Socialist Youth] Tripartite deliberations 
which have been going on since yesterday in Kinshasa continue in a smooth manner. 
On the program today, the JMPR organized a big rally of solidarity with the youth 
of the Southern Africa Liberation Movement at its headquarters. All the Tripartite 
delegations participated in this rally during which citizen Zanda Buala Kalenba, the 
JMPR secretary general, reaffirmed the determination of the Zairian youths to give 
their total and unconditional support to our people who are still languishing under 
the yoke of colonialism, in accordance with the desire of the founding chairman of 
the MPR and president of the republic who does not spare any efforts for the total 
liberation of Africa, in his new capacity as the current president of JMPLA, UJSC 
and JMPR Tripartite movement. The JMPR secretary general stressed in addition 

that in view of the revolutionary drive within the Central African youth in this 
liberation struggle, the Zairian youths will do all in their power in order not to 
disappoint their counterparts during their term of office. One after another, the 
heads of delegation in turn expressed their gratitude respectively to President 
Denis Sassou-Nguesso, President Edovardo Dos Santos and President Mobutu Sese Seko 
for their desire to rally together cor the consolidation of the secular bonds be- 
tween the Congo, Angola and Zaire and for their contribution to efforts aimed at 
ensuring the total independence of Africa. [Text] [AB182024 Kinshasa Domestic 
Service in French i800 GMT 18 Feb 82] 
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GABON 


BONGO, BRGM OFFICIALS DISCUSS BRGM ACTIVITIES 
Libreville L'UNION in French 22 Jan 82 pp 1,4 
[Article by Obame Emane | 


[Excerpts] Arriving in Libreville on Tuesday 19 January, Mr Jean 
Georges Audibert, president and general manager of the Bureau of Geo- 
logical and Mineral Research (BRGM) met yesterday morning with Gabon 
President El Hadj Omar Bongo. 


Matters related to mineral prospecting consequently made up the sub- 
stance of the interview. Mr Audibert showed President Bongo the 
BRGM's working program for 1982, and the latest report on barite pros- 
pecting in the Nyanga region. The matter of training Gabonese pros- 
pectors and geologists, mainly in intensive practical courses for 
students at the National School of Advanced Engineering (ENSIL) in 
Libreville, was also touched on during the conversations. 


Here, as in several other countries, mainly in Sub-Saharan African 
countries, the BRGM plays a vital role inexploring Gabon's geology 
and mineral wealth. 


The BRGM makes special eftorts to interest other French and foreign 
partners, as well as Gabonese companies like the Ogooué Mining Com- 
pany (Comilog), in this research and exploration work. BRGM put up 
20 percent of the capital for Comilog's mining subsidiary, Coframines. 


BRGM also is a capital investor, along with Comilog, the government 
of Gabon, and other steel companies, in Somifer, which holds sizeable 
iron deposits in the Mekambi-Belinga region, but whose exploitation 
will get under way only when the railroad reaches that part of the 
country. 


Putting its knowledge of Gabon and its scientific capabilities to use, 
BRGM in 1976 undertook a campaign of identification of other poten- 
tial mineral sites in the South (Mayombe and Nyanga) and in the North 
(Monts de Cristal). 


At present, BRMG is seeking to get state participation in as many 
instances as possible in these research syndicates. 





As a result, the government, Comilog, BRGM and ELF-Gabon will work 
jointly in the exploitation of the barite deposit at Dourekiki, in 
Nyanga province, which was discovered back in the Sixties. The fea- 
sibility study for that deposit was conducted by the Koussou syndi- 
cate, tormed by the Gabon government, Comilog, and BRGM. A number 
of promising indications of mineral deposits have been reported here, 
and Mr Jean Bertucat reports that they already amount to 1.2 billion 
tons. 


The working plan for 1982, which is actually a continuation of last 
year's, calls for continuation of the prospecting plan out to 100 
kilometers on either side of the railroad, and further research in 
connection with a possible spur of the Belinga iron range. Exploi- 
tation of the ore finds made during this exploratory campaign, headed 
by the BRGM and the National Geological Office, will of course be 
greatly facilitated when the Transgabonais Railroad comes through. 


The hunt for gold in the primitive rock formations in the Eteke 
(Ngounie) region by the Or Eteke syndicate (Gabon 45 percent, COMUF 
34 percent, and BRGM, 20 percent) is also on BRGM's list of acti- 

vities for 1982. The goal is to find the mother lode of Eteke's 
gold (15 tons were mined from 1937 to 1954), and then exploit it as 
a shaft or open-pit mine. 
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NIGERIAN NEWSMEN BEATEN BY GHANAIAN SOLDIERS 


Paris AFRICA AFP in English 2 Feb 82 p 14 





[Text] Lagos, February 1--The Nigerian Parliament today called on President 
Shehu Shagari to bring home Nigerians working in Ghana, following accusations 
from Accra that Nigeria was involved in a plot against the new Ghanaian mili- 
tary regime. 


The motion demanding the recall--proposed by a member of President Shagari's 
National Party of Nigeria--also called on the Government to take urgent steps 
to avoid "any further molestation" of Nigerians in Ghana. 


Last week Ghanaian media accused Britain, the United States, Togo, Niger and 
Cameroun of plotting to restore toppled Ghanaian President Hilla Limann. All 
denied the charges. 


One opposition party member also urged President Shagari to expel the some 
half-a-million Ghanaians living in Nigeria, while a Unity Party supporter 
demanded a presidential statement on the situation. 


Relations between Lagos and Accra have cooled noticeably since the New Year 
coup in Ghana. Nigeria's Embassy in Accra is now closed, and the Nigerian 
Government gave a distinctly frosty reception to a Ghanaian goodwill delega- 
tion last month. 


According to the Nigerian TRIBUNE newspaper, five Nigerian journalists were 
wounded when they were severely beaten and threatened with death by Ghanaian 
soldiers in Accra on Wednesday. 


The five special correspondents--two from the TRIBUNE and three from Nigerian 
television--were accused by the soldiers of being the first mercenaries sent 
by Nigeria to overthrow the new military regime, the newspaper said. 


They were forced to spend three hours with their hands in the air and then were 
taken from their hotel to barracks in the Burma military camp on Accra's out- 
skirts, thepaper said, adding that they were later released by a superior 
officer who apologized. 


A director of Nigerian television confirmed this information for Agence 
France-Presse. (A.F.P.) 
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GHANA 


BRIEFS 


GIHOC WORKERS TO BE REINSTATED--Ghana Industrial Holding Corporation [GIHOC] work- 
ers who were dismissed by the deposed Limann administration are to be given letters 
of reinstatement in accordance with a Provisional National Defense Council [PNDC] 
directive. The management of the corporation has therefore been asked to withdraw 
immediately all letters of reengagement to the affected workers. This was 
announced by a member of the PNDC, Mr Amartey Kwei, when he inaugurated the 
People's Defense Committees [PDC] of nine divisions of the GIHOC based in Accra. 

He pointed out that by giving the affected workers letters of reengagement instead 
of reinstatement, the management is making the workers lose certain entitlements 
for the period they stayed at home and this must not be allowed to happen. On the 
question of back pay for such workers, Mr Kwei observed that apart from the GIHOC 
workers. A lot more people in other establishments as well as the people's armed 
forces and the police service suffered a similar fate under the previous government. 
It is therefore the intention of the PNDC to come out with a comprehensive policy 
that will take care of the back pay issue of all such workers once and for all. 

Mr Kwei advised officers of the PDCS to work within the guidelines and not to take 
the law into their own hands. He said it is only when both workers and management 
with mutual respect for each other's prerogatives that the interest of the nation 
could be best served. [Text] [AB181604 Accra Domestic Service in English 1400 
GMT 18 Feb 82] 


ULTIMATUM ON COCOA EVACUATION--The Cocoa Marketing Board [CMB] has been given up 

to 30 April to evacuate the 400,000 bags of cocoa iocked up in the Brong-Ahafo 
region. Failure to comply with this directive will result in unpleasant consequen- 
ces for the board. In addition, no worker of the board in the region will be 
allowed to resign before the ultimatum expires. The ultimatum was given by the 
regional secretary, Mr Sara-Mensah, at the joint inauguration of people's defense 
committees of the regional branches of the GBC [Ghana Broadcasting Corporation] 

PWD [Public Works Department] and the electricity and state construction corpora- 
tions at Sunyani. He disclosed that as a result of the negligence of the CMB, 
Ghana was made to pay over $31 million for failing to fulfill her obligations to 
her overseas buyers. Mr Sara-Mensah wondered why the CMB complains of lack of 
trucks to evacuate cocoa but found it necessary to import luzury cars. He does not 
also understand why the board would complain of lack of labor while it employs 
200 typists in the region for no work. [Text] [AB251232 Accra Domestic Service in 
English 1200 GMT 25 Feb 82] 
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ASSISTANT HEALTH SECRETARIES APPOLINTED--Two provisional national defense council 
deputy secretaries for health have been appointed. They are Dr (Shikanatey) and 
Mr A.K.Y. (Koku Koku), assistant superintendent of police. According to an offic- 
ial statement, the appointments take immediate effect. [Text] [AB242231] Accra 
Domestic Service in English 2200 GMT 24 Feb 82] 


U.S. EMBASSY ACCRA STAFF REDUCTION--The Association of Ghanaians in North America 
and the Ghana Community Association in Washington have suggested to the Provisional 
National Defense Council [PNDC] the formation of people's revolutionary committees 
to be attached to Ghana's diplomatic missions abroad. These committees would com- 
pile a list of all Ghanaians resident in those countries, their professions, those 
on government scholarships and those who desire to return home. A representative 
of the two associations, Mr Koffi Baffour Adae, made the suggestion at a news con- 
ference at the Burma camp today. He said large numbers of true Ghanaians are un- 
deremployed and exploited in foreign countries. Every effort should therefore be 
made now to bring them (?back home) to help sustain the revolution. Mr Baffour Adae 
revealed that several of such people in the United States are prepared to return to 
Ghana to be assigned to areas of their skills. He assured that the revolution is 
[words indistinct] the association suggested mobilization and political education 
of the people by a national commission for democracy and other vanguards of the 
revolution. Mr Baffour Adae stressed the need for a political ideology based on 
Ghana's cultural values to guide the revolution. He also suggested that a new 
cadre of diplomats be trained and sent out so that Ghana's domestic policy will be 
reflected in its foreign policy. In the meantime, the task assigned its missions 
abroad should be reveiwed. The PNDC should also demand that the staff of the U.S. 
Embassy in Ghana be reduced. [Text] [AB241920 Accra Domestic Service in English 
1800 GMT 24 Feb 82] 
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MADAGASCAR 


AKFM-KDRSM SUPPORT FOR RATSIRAKA VOICED 
Tananarive MADAGASCAR=MATIN in French 19 Jan 82 pp 1,2 


| Text | The Congress Party for Malagasy Independence (AKFM) 
and the Democratic Committee to Support the Malagasy 
Revolution (KDRSM) will support and vote for Didier 
Ratsiraka. 


A lot of decisions were made this weekend by the leaders of Pastor 
Richard Andriamanjato's united AKFM-KDRSM, as they met at Party 
headquarters on Avenue Lenin in Andravoahangy. In all, more than 
120 people attended the meeting. In addition to the top men in the 
Central Committee, those from the Political Bureau and the Party's 
elected representatives in the People's National Assembly took part 
in the deliberations that lasted from 15 to 17 January. 


The most important decision made unanimously during this session turned 
on a stirring appeal from the united AKFM-KDRSM to its members, as 

well as to the Malagasy people, to "hail whole-heartedly President 
Didier Ratsiraka's decision to stand as a candidate in the forthcoming 
presidential elections." Pastor Andriamanjato's party's admiration 

for the chief of state's performance during his first term ~- due to 
expire this year -- is the basis for this expression of confidence in 
the president. The president's speech last Sunday, 10 January, was 
certainly a significant factor in this all-out endorsement. 


The Economy 


Other "important matters" were on the agenda at this session. Honor 
to whom honor is due, as the saying goes, since the economic situa- 
tion is at the root of all our current sources of malaise (and of 
hope!) among the people, the CC-AKFM-KDRSM, after emphasizing the 
deep meaning rightly given to the concept of socialism (‘aking all 
sectors of production available to the community; the importance of 
the proletariat's role in politics...) spoke of the goals to be won 
~~ surely not overnight, but after a more or less lengthy period -~ 
toward which, according to the AKFM-KDRSM, the achievements of the 
Malagasy Socialist Revolution even now are far from negligible. 
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The ongoing crisis in capitalism, "the source of many troubles in the 
Third World," was once more vehemently denounced by the AKFM-KDRSM 

as a "crisis which has led to the current rise in the cost of living 
in Madagascar, since the price of a barrel of crude oil has risen from 
$12.40 to $36.70 in 1981." Other figures cited by the AKFM-KDRSM to 
explain the current depression: while in 1979 the average annual in- 
crease in international trade was on the order of 6 percent, it has 
declined ty a mere 1.5 percent last year. 


The AKFM-KDRSM's Central Committee made a number of proposals, includ- 
ing the following: resume the dialogue aimed at designing a new world 
economic order; establish a South-to-South cooperation system; re.w 
newed discussion at the international level of the ideas first aired 
at the Havana conference of the non-aligned nations by Didier Ratsi- 
raka, calling for the establishment of three funds. 


The Plan 


According to AKFM-KDRSM, implementation of a National Development Plan 
is vital to any nation determined to free itself from "capitalism." 
Pastor Andriamanjato actually suggests that a country like Madagascar 
should turn to planning experts from the great socialist countries, 
like the USSR and the GDR. His party hailed the president's decision 
to attach the planning ministry to the Office of the Presidency}; the 
Cooperative movement must be expanded; a tighter and surer state 
grasp on business and industry is desirable. 


Turning to finances, the CC feels that with Madagascar's withdrawal 
from the Franc Zone, other "parallel" measures should be taken. De- 
velopment of economic ties with the socialist countries (Council for 
Mutual Economic Assistance) should be among the prime concerns of the 
leadership, the party feels. And the ties we have made with the IMF 
and the World Bank... must be pursued, but bearing always in mind our 
national sovereignty. 


Mr Andriamanjato and his comrades on the CC are asking the Malagasy 

people to participate actively in the operation announced by the pre- 
sident in connection with "the national loan," one of the ways Didier 
Ratsiraka has devised "to pull Madagascar out of the present crisis." 


Foreign Policy 


The party's anti-Americanism, anti-imperialism, and anti-racism were 
reiterated during this CC session when its leaders moved on to deal 
with the major international issues of the day. U.S. policy in Asia, 
in Latin America, and in Africa was roundly denounced. In South Af+ 
rica, for example, the AKFM-KDRSM scored American-South African con- 
nivance in South Africa's intent to attack its neighbors in Angola, 
Zambia, Mozambique, Zimbabwe, and Namibia. The latest events in the 
Seychelles, in the AKFM-KDRSM view, illustrate these "imperialist 
machinations ... not to mention their support to Israel and to a num- 
ber of Arab nations." Events in Poland and Afghanistan are equally, 
according to Pastor Andriamanjato, "the work of the United States." 
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Getting back to the domestic situation -- much on everyone's mind with 
the presidential elections mere months away -- the leaders of the AKFM- 
KDRSM feel that the record of these 6 years of the socialist revolu- 
tion in Madagascar are important indeed, and that their party was "one 
of the very tirst to urge the people to vote 'Yes' for President Didier 
Ratsiraka on 21 December 1975." The same thing happened after Presi- 
dent Ratsiraka's announcement on 10 January that he would run in the 
next presidential elections. In a communique issued yesterday, the 
AKFM-KDRSM cites some of the president's "great achievements." It 
would be superfluous to recount them here. They are already common 
knowledge. They range from the establishment of the decentralized 
collectivities to the string of nationalization procedings since 1976 
at the hands of the revolutionary government, via the evacuation of 
foreign bases, the withdrawal from the Franc Zone, our omni-directional" 
foreign policy, and particularly our opening to ... the East, etc. 


CSO: 4719/527 
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MADAGASCAR 


BRIEFS 


ITALY CANCELS DEBT -- Mr Rakotovao Razakaboana, Minister for Finance 
and Planning (attached to the Presidency) received Italian Ambassador 
Armando Diaz late yesterday morning (Friday 8 January). The Italian 
diplomat had come primarily to convey his government's decision to 
cancel all payments of capital and interest for the years 1979, 1980, 
and 1981 due on the loan granted Madagascar in 1979. The total of 
unmet payments now stands at around 300 million Malagasy francs. As 
part of the same action, the sums in question will be made available 
in toto to the Malagasy government. [They are to be used] to finance 
purchase of products of Italian origin, to be selected according to 
Malagasy priorities and needs, and to satisfy several Italian suppli- 
ers guaranteed by the Italian Export Guaranty and Credit Corporation 
(SACE). Ambassador Diaz also informed the president that a gift of 
2,000 tons of flour from the Italian government has just been laden 
aboard ship at the port of Ravenna, and is now en route to Madagas- 
a aa [ Tananarive MADAGASCAR-MATIN in French 9 Jan 82 pp 

1, 2 6152 
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MOZAMBIQUE 


ALLEGED FORMER PIDE AGENT IMPLICATED IN MNR ACTIVITIES 
Maputo DOMINGO in Portuguese 10 Jan 82 p 7 
[Article by Iain Christie] 


[Text] A highly placed PIDE [Police for the Control of Foreigners and Defense of the 
State] official suspected of involvement in the assassination of Eduardo Mondlane is 
living in South Africa, where he is linked with the self-styled Mozambique National 
Resistance (MNR). 


He is Casimiro Emerico Rosa Teles Jordao Monteiro, a professional killer who was born 
in Goa in 1920. 


Monteiro was sentenced to 28 years in prison by a Portuguese court last July after 
his involvement in the assassination of Portuguese antifascist leader Humberto 
Delgado in February 1965 was proven. His whereabouts were unknown at the time, with 
the result that he was tried in absentia. 


Last Sunday, however, a South African newspaper, the SUNDAY TIMES, revealed that 
Monteiro has been living in Johannesburg under an assumed name since 1975. 


One of the newspaper's reporters was mentioned by several members of the MNR and by 
prominent PIDE officials as having tried to obtain an interview with the killer. But 
according to the newspaper, Monteiro refused to grant a face-to-face interview, say- 
ing that to do so might jeopardize the identity he had assumed since taking up resi- 
dence in South Africa. 


The secrecy surrounding Monteiro makes it difficult to determine his position in the 
MNR's hierarchy. But the South African Government, which controls the MNR, thinks 
highly of professionalism, and Monteiro is an extremely professional killer. 


Monteiro began his career as a mercenary alongside Franco's fascists in the Spanish 
Civil War, and he seems to have worked as a professional killer in Goa after that. 

In 1964, he was taken to Lisbon to carry out an assassination, but was intercepted 

by PIDE, which gave him a job in December of that same year. 


There are accusations that he worked for British intelligence in India during World 
War II. But the only existing proof of the connection between Monteiro and Great 
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Britain is that Monteiro is wanted by the London police under the name of Emer Ullah 
on a murder charge. 


Monteiro, a man with a black mustache, found a niche in history by firing three shots 
at the head of Pec.tuguese antifascist leader Humberto Delgado in Spain in 1965. A 
few minutes later, he assassinated Delgado's Brazilian secretary, Arajarer Campos. 


PIDE then sent him to Mozambique, where he became well known as the leader of the 
"Arrows," a special commando group. 


In February 1969, Eduardo Chivambo Mondlane, FRELIMO's first chairman, was killed in 
Dar es Salaam by a bomb concealed in a book. The batteries for the Japanese-made 
bomb came from the Pfaf firm in Maputo, then known as Lourenco Marques. 


Enemy agents who had infiltrated FRELIMO in Tanzania were probably involved in the 
assassination, but the operation was set up by PIDE. 


There are indications that Casimiro Monteiro was the PIDE official in charge of the 
operation. The link was established by Antonio de Figueiredo, Humberto Delgado's 
representative in London after Delgado was forced into exile in 1959. Figueiredo 
worked as an antifascist journalist in Great Britain until the fall of fascism in 
Portugal in April 1974. He then returned to Portugal and was given access to the 
PIDE files uncovered by the Armed Forces Movement. 


In January 1975, Figueiredo wrote in the London SUNDAY TIMES: "There is indirect evi- 
dence that he (Monteiro) sent the bomb that killed Eduardo Mondlane in Dar es Salaam 
in 1969." 


Figueiredo ended his article by pointing out that the Armed Forces Movement had sent 
officers to Lourenco Marques to arrest Monteiro. "But he was alerted, and before 
the officers arrived, he had fled, leaving only rumors behind him. The most recent 
of those rumors suggests that he may be in America. Presumably, he intends to con- 
tinue his career." 


Casimiro Monteiro, subinspector in PIDE and a native of Pangim, Goa, has now resumed 
his career--living in South Africa and directing members of the self-styled Mozambique 
National Resistance. 


11798 
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MOZAMBIQUE 


NEWSMAN INVESTIGATES MNR BACKGROUND, HISTORY 
Maputo NOTICIAS in Portuguese 27, 28, 29 Jan 82 


/Article by Migueis Lopes Junior describing South African Gordon Winter's 
book "Inside BOSS," published in London, 1981/ 


[27 Jan 82 p 1] 


[Text] The Mozambique National Resistance (MNR) was established by the South Afri- 
can Army's chief of staff, Gen Magnus Malan, and his military espionage apparatus in 
cooperation with the Rhodesian secret service. That is one of the disclosures made 
by former South African secret agent Gordon Winter in his book entitled "Inside BOSS" 
[Bureau of State Security]. Published in London at the end of 1981 by Penguin Books, 
the book deals very thoroughly with the twists and turns of the Pretoria regime's 
civilian and military espionage. In the section concerned with the acts of sabotage 
and destabilization committed against Mozambique by the regime of apartheid, Winter 
supplies information making it possible to trace the manner in which the MNR's two 
"heads"--South Africa and Rhodesia--gradually became one following Zimbabwe's inde- 
pendence and the assumption of power by the current South ALELCEn regime, which now 
has complete responsibility for the puppet MNR. 


In chapter 40 of "Inside BOSS," which concerns "Secrets of Military Espionage," 
Winter claims to know "everything about that movement, because I was its number one 
propagandist." 


The former South African secret agent also writes that "when I began to extol its 
(the MNR's) exploits in July 1977, it existed in name only." 


Information now available pushes the date of its first activities even farther back 
and further emphasizes the role played by the Smith regime in the "birth" of that 
group for subversion and sabotage. 


A high official in the Rhodesian "Special Branch"--the Salisbury regime's secret 
police until its overthrow--even asserted 2 years ago that at first, the MNR was 
the "entire responsibility" of that Rhodesian espionage department. 


At the start of 1976, according to the same source, the fresh outbreak in Zimbabwe 
of armed struggle headed by ZANU--the reopening of the northeastern front (from 

Tete) and the opening of the Manica and Gaza fronts--was what triggered the orches- 
tration of "resistance" by the Smith regime. 
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Certain South African Circles 


The first MNR group had supposedly already been organized by 3 March of that year. 
It included blacks recruited from the army of the Rhodesian colonists and mercenaries. 


According to other revelations by Smith's former secret agents, however, the MNR was 
supported by “certain South African government circles" at its very start. 


Reading Gordon Winter's book enables one to establish more specifically that those 
"circles" were headed at the time (in 1976) by the current prime minister of South 
Africa, Pieter Botha (then minister of defense), and by Magnus Malan, then army chief 
of staff and now minister of defense. 


As the leaders of the National Party's hardliners, they directly opposed Vorster's 
policy or detente and dialogue. They called for pure and uncompromising Boer "na- 
tionalism" and "criticized Vorster's and BOSS's blind submission to the dictates of 
the United States." 


By skillful maneuvering, Botha was able to bring Vorster into disgrace and to assume 
power in 1978. To do so, he used South Africa's MI (Military Intelligence), a veri- 
table secret police organization parallel to BOSS and one which Malan, Botha's part- 
ner, was building up in the meantime. 


Everything indicates, therefore, that after 1975, the "certain South African circles" 
involved in the establishment of the MNR were none other than those supporting the 
Botha-Malan line. 


The Rhodesian "brain" of the puppet MNR is said to have been supplanted and replaced 
by the South African "brain" as Botha and the MI gradually strengthened their power 
and eventually assumed leadership of apartheid's government in 1978. Simultaneously, 
Zimbabwe achieved its independence, and that event forced Pretoria to take full com- 
mand of operations by the MNR's armed bands. 


Picture Is Completed 


Statements made by a number of bandits recruited for the South African organization 
and later captured in operations by the Mozambique Armed Forces confirm that story. 


One of those bandits, Pietro Perino, stated that logistic support for the bandits 
who had infiltrated Mozambique came by helicopter from Rhodesia before that colony 
became independent. He said: "After that, it came from South Africa in Dakota air- 
craft and was dropped by parachute." 


Another MNR agent captured in 1978--Jose Martins Gilberto, who had been a radio 
operator for the band at the Sitatonga Base in Gorongosa--said that his radio con- 
tacts were made "with Rhodesia at first, but toward the end they began to be made 
through South Africa." 


At the Garagua Base--captured on 7 November of last year during Operation "Punish- 
ment," which was carried out by the FPLM [Popular Forces for the Liberation of 
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Mozambique]--the army found abundant documentation that links the MNR and South Af- 
rica directly and beyond a shadow of a doubt. 


For example, one report found at the base reported on talks held between the MNR and 
Ceolenel Van Nikert of the South African MI in Zoabostad on 25 October 1980. At that 
meeting, the sabotage plans established by Pretoria for the MNR to carry out in Mo- 
zambique's interior during 1981 w re announced. 


Lastly, there are also the 11 violations of Mozambique's airspace by South African 
aircraft between 1 December and 8 January cf this year. As was revealed by Mozambi- 
can military sources at the time, most of the flights in question were intended to 
supply groups of MNR agents and mercenaries in Mozambique's interior. 


In his book, Gordon Winter says that many acts of sabotage in Mozambique's interior 
were in fact carried out by the South African Army's “Reconnaissance Command ." 


That shock unit is made up of commandos with special training. It was reportedly 
organized in August 1975. 


The former South African secret agent also says in another passage that after the 
independence of Zimbabwe, the MNR "extended its sabotage and destabilization activi- 
ties to that country as well." 


After describing various moments in his career as "propagandist for the MNR," during 
which he wrote articles published in newspapers and magazines to lend credibility to 
the puppets, Winter goes on to examine closely the entire network of the MNR's in- 
ternal agents. We will discuss that aspect in the next article in this series. 


{28 Jan 82 p 1] 


[Text] A prominent feature in the book "Inside BOSS," written by former South Af- 
rican secret agent Gordon Winter, is the Pretoria regime's attempts to erect a "smoke- 
screen" to hide its direct responsibility in the establishment and maintenance of the 
MNR. One element of that cover, which was intended to give "credibility" to the 
sabotage and destabilization group, was the notorious Jorge Jardim, who became re- 
grettably famous in Mozambique through his colonialist and neocolonialist activities 
as well as by the numerous war crimes for which he was responsible. Other elements 

in the smokescreen were various laudatory articles written by Winter and other jour- 
nalists linked to apartheid's espionage services, as well as faked photographs and 

the use of various other renegades and traitors. 


In his first direct reference to Jardim, Winter writes that he helped with an opera- 
tion secretly carried out by Pretoria in collaboration with Smith's secret service. 

This was the installation, in Umtali, Rhodesia, of a powerful 1radio station calling 

itself the "Voice of Free Africa." It came to be known in Mozambique as "The Voice 

of Quizumba.” 


He says that both South African Military Intelligence (MI) and the Rhodesian secret 
service wanted to conceal as far as possibie their "parenthood" in relation to the 
armed bands that they were organizing and financing to destabilize the People's Re- 
public of Mozambique. 
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Jardim as "Cover Man" 


For example, the MI reportedly began to "provide information" to South Africa's lib- 
eral press to the effect that Jardim was the secret organizer and financing agent of 
the MNR. But this happened before he was even contacted directly. 


It was only later that Jardim began his regular visits to South Africa, arriving from 
Blantyre in Malawi to receive instructions from the MI. 


Winter also says that at the time, he was the only one to succeed in interviewing 
Jorge Jardim, who used the false name of J. Pereira when he stayed at South African 
hotels. 


Another man linked to Jardim is said to be a certain Leonel Carlos Ferreira, a Portu- 
guese who has lived in Johannesburg since 1976. Ferreira received propaganda mate- 
rial from the MI with which to support the myth of the MNR's genuineness. The mate- 
rial was delivered to him by Ben du Perez, alias Ben Strauss, an MI operative who 
worked out of the Pynton Building in Pretoria. 


Winter writes: “When I met Ferreira for the first time in 1977, he had an office for 
contacts on the 47th floor of the prestigious Carlton Center in Johannesburg. The 
sign on the door said ‘Dale Carnegie South Africa, Ltd.' Inside, there was a big 
room full of school desks and a blackboard." 


Schools for Mercenaries 


At night, the desks were used for something very different than "teaching how to 
win friends and influence people," as the Dale Carnegie course proposed to do. It 
was in fact a "training" room for mercenaries who would be used by Pretoria in its 
various acts of aggression and provocation in the countries of southern Africa. 


The former secret agent writes that similar classes were held at the Verneil Insti- 
tute in downtown Johannesburg, a private secondary school run by a friend of Ferreira's 
named Antonio Ferronha. Dozens of Ferronha's "students" ended up, according to 
Winter, "as mercenaries in Angola." 


In another passage of "Inside BOSS--South Africa's Secret Police," the author writes 
that the liaison agent between Pretoria's MI and himself for the distribution of 
supposed communiques from the MNR was an individual known as "Mr Leite." 


Gordon Winter says: "By chance, I learned that he was actually Alvaro Recio, a Portu- 
guese who had once lived in Mozambique." 


The fact is that Alvaro Recio lived in what was then Lourenco Marques until just be- 
fore the transitional government took over. In the period immediately before that, 
he had intensified his activities as one of Jardim's "political officers." First 

he took an active part in founding the Mozambique branch of the "Federalists," a 
neocolonial movement--linked to Spinola--which advocated the establishment of a 
"federation of states" between Portugal and its colonies. Later, he was behind the 
establishment of "Democratic Convergence," a scrap heap of miscellaneous puppet 
groups that Jardim desperately tried to present as an "alternative." 
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Recio "was a friend of Col Tony Diogo, a former member of the Portuguese PIDE [Police 
for the Control of Foreigners and Defense of the State] who had fled to South Africa 
and started working for the Mozambican Section at BOSS headquarters in Pretoria." 


Alvaro Recio still lives in South Africa today, according to Winter: "and he prob- 
ably is still active as Johannesburg's propaganda officer for the MNR." 


Photographic "Proof" 


The smokescreen that the South African Government was trying to put up around the 
MNR's origins to protect itself from discredit led to maneuvers in other areas. 
Gordon Winter himself, for example, wrote several "made-to-order" articles for that 
purpose. 


In one of those maneuvers described by Winter, the MI "recruited between 10 and 20 
blacks who had fled Mozambique for various reasons--political or criminal. Those 
men were brought together, given camouflage uniforms and weapons, and photographed 
‘training at secret bases in Mozambique's interior.' It was a lie. Those photo- 
graphs," emphasizes Winter, "were taken a few miles outside Pretoria, where the 
terrain is similar to that in Mozambique." 


Two of those photographs were then published by Winter in the South African English- 
language government newspaper, THE CITIZEN, on 18 August 1977. Another three falsi- 
fied photographs were published the following day in the magazine TO THE POINT by a 
journalist named Jose Ramalho. Except for Winter, Ramalho was the only journalist 
to receive propaganda regularly concerning the MNR. Classified as being linked to 
BOSS, Jose Ramalho had lived in Mozambique in colonial times, where he worked for 
the newspaper NOTICIAS as an agent of Jorge Jardim and General Kaulza de Arriaga. 


From what we were able to learn, the photographs wer? indeed published on the dates 
indicated in the newspapers and magazines mentioned. The two pictures accompanying 
this article [not included] were taken during the above-mentioned "picture-taking 
session" held in the vicinity of Pretoria, and they appeared in TO THE POINT in Au- 
gust 1977 along with an article by the above-mentioned Jose Ramalho. 


More Names, More Plans 


Another plan related by Winter concerned the contacts established by Pretoria with 
Domingos Arouca in Lisbon for the purpose of also using that renegade fugitive from 
Mozambique as a "smokescreen" for the MNR. 


Other individuais mentioned by Winter as being linked to South Africa's operation 
for setting up the MNR are: 


1. Manuel Xavier, of Greek or Italian origin and a friend of the mercenary John 
Banks, who fled Mozambique in 1974. He operated in BOSS's Mozambique Section in 
Pretoria. 


2. “Big Bill" Jordan, an American who headed a company called IMCO. He was chief 
of the CIA's special operations against Mozambique in cooperation with BOSS. 
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3. Harry Edward Black of Sussex, Great Britain, a secret agent for South Africa's 
MI. A former RAF pilot, he reportedly started working for the MI in 1974. 


4. Sidney Gordon Morrisey, an Irishman and an MI agent who headed an espionage front 
organization called the Friends of Mozambican Citizens Organization (FOMACO). 


[29 Jan 82 p 1] 


[Text] In the Pretoria government and within the National Party controlling that 
government, a secret war was being waged between Vorster and Botha. The aggression 
disguised by Vorster with his demagogic "dialogue" and "detente" has been pushed 
aside by Botha and the generals, who have prevailed with their hard line calling for 
direct intervention beyond South Africa's borders by the South African Army, whether 
concealed behind front organizations or not. Since we know that Botha has been linked 
from the start with the preparation and orchestration of sabotage groups for opera- 
tions in southern Africa--and very particularly the MNR's group--it is of interest 

to continue tracing, on the basis of former secret agent Gordon Winter's book "Inside 
BOSS," a few little known details concerning the course of the "no-holds-barred" 

game played by South Africa's current prime minister and the way in which it brought 
him to power. 


The convulsions that have occurred within the National Party, especially since 1975, 
are abundantly documented in the book. 


John Vorster, head of the apartheid government at that time, was under considerable 
pressure from his party's rightwing members known as the "verkramptes,"” who wanted 
absolute priority--without beating around the bush and with no regard for the means 
employed--to go to the preservation of racist domination in South Africa. In agree- 
ment with the United States, Vorster had been pursuing a policy aimed at the same 
objectives, actually, but by different means. He had tried to build up an image as 
a “man of dialogue" and detente with Africa and always to obscure the traces of di- 
rect military intervention in neighboring territories. 


U.S. "Betrayal" 


He was challenged on the right by the hardliners headed by then Minister of Defense 
P.W. Botha and the latter's right-hand man, Gen Magnus Malan, then Armed Forces 
chief of staff in South Africa. 


In mid-1975, the disagreement's visible "fuse" was lighted. Following persistent 
pressure by Kissinger and the CIA on Vorster and the latter's ally on questions of 
detente, Gen Hendrik Van Den Bergh, South Africa decided to invade Angola. [In July 
1975, thousands of South African soldiers and mercenaries, supported by armor, air- 
craft, and artillery, penetrated Angolan territory in an attempt to overthrow the 
MPLA and place UNITA-FNIA puppets in power. That military intervention was supported 
from the start by P.W. Botha, for whom that was the best kind of solution for re- 
solving the crises of apartheid. 


In the United States, however, Congress was still suffering a hangover from the 


Vietnam War, and it wound up vetoing Kissinger's attempts to increase its support 
for South Africa and--through South Africa--for UNITA and the FNLA. 
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On the other hand, the South Africans in the field were to encounter FAPLA [People's 
Armed Forces for the Liberation of Angola] troops backed up by experienced Cuban 
fighters whose help had been urgently requested by the MPLA. The South African Army 
suffered a resounding defeat and returned home in humiliation. 


In South Africa, the military--among whom Botha had begun to establish strong ties-- 
tried to lay the blame for the defeat on the "ineptitude of civilian politicians" 
and on "U.S. betrayal." 


Botha and the MNR 


John Vorster had been minister of police and prisons before becoming prime minister, 
and in the latter office, in alliance with Van Den Bergh, he commanded and beefed up 
the police forces, including BOSS. As minister of defense, Botha had strengthened 
the armed forces and his contacts with the leading generals, including Magnus Malan 
and the latter's Military Intelligence (MI) apparatus. The result was that during 
the first few years of its existence, the MNR plan, which from the start had been 
made the MI's responsibility through Malan, exceeded the limits placed on it by 
Vorster. After Botha came to power, puppet movements of the MNR type were to be 
openly transformed into actual detachments of the South African Army, using the same 
barracks and obeying a single hierarchy of South African officers. 


In his secret war to take power, Botha made skillful use of the twists and turns of 
corruption prevailing in the government. One of his targets was the Department of 
Information, where Connie Mulder, head of the National Party's powerful Transvaal 
Section and one of Botha's serious rivals for the post of prime minister, pontificated. 


The Department of Information was a cover for BOSS, and through it the South African 
Government engaged in propaganda and acquired weapons in various countries, thus by- 
passing the UN embargo. For its purposes, bribes had to be paid to the various mid- 
dlemen. It was Mulder who supervised expenditures from the fund made available by 
the government for that purpose. Part of it was used to acquire the newspaper THE 
CITIZEN, and an attempt was also made to buy a newspaper in Washington. 


In fiscal 1978-1979, the Department of Information reportedly spent 200 million rand 
(about 8 million contos) in purchases and related bribes. An investigating commit- 
tee appointed under pressure from the National Party's rightwing was to discover, 
however, that about 40 million rand (about 1.6 million contos) were unaccounted for. 
That affair, known as the Muldergate scandal, led to Mulder's resignation, preceded 
by that of Vorster himself on 20 September 1978, when the "waves" from the case got 
dangerously close to him. 


MI Against BOSS 


On page 577 of his book, Gordon Winter discusses the entire "plan" organized by 
P.W. Botha "and his experts in Military Intelligence." 


He says that a great deal of secret material was supplied by Botha to the "contact" 


reporter, Aida Parker of THE CITIZEN. She reportedly asked Winter to help her go 
through all the documents so she could write a series of articles. 
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After they had worked for over a month, the series appeared in the newspaper under 
the title "The U.S. Secret War Against South Africa." 


Winter writes: "At the time, I knew that Aida had gotten most of her information from 
P.W. Botha and his men in Military Intelligence, but I still did not know Botha's 
secret motive--to overthrow Prime Minister Vorster and H.J. Van Den Bergh." 


Under Van Den Bergh's leadership, BOSS had always maintained the best of relations 
with the CIA--to the point that South Africa's secret police organization had begun 
to do everything its U.S. counterpart told it to do. As a result, points out Winter, 
the government's rightwing extremists started a rebellion, clamoring that Vorster and 
Van Den Bergh were merely "kittens dominated by the CIA and nursing at the breast of 
that political hyena, Henry Kissinger." 


One of Vorster's most ferocious opponents was P.W. Botha, who, according to Winter, 
"was left with mud all over his face when South Africa's intervention in Angola turned 
into a fiasco and the CIA withdrew, leaving South Africa to take all the blame." 


Another reason for the antagonism between Botha and Vorster was said to be the fact 
that Military Intelligence had been pushed into the background when Van Den Bergh or- 
ganized BOSS. 


So as soon as Botha found out about the secret plans prepared by BOSS in collusion 
with the Department of Information, he called in some of his men from the MI, who 
made a careful investigation. When the time came--according to the author of "Inside 
BOSS"=-he then supplied all that information to Aida Parker. 


Botha Gambles and Wins 


He then prepared for his next move, which consisted of gradually and regularly "re- 
leasing" information to the RAND DAILY MAIL and THE STAR--two South African "liberal" 
opposition newspapers--concerning the ins and outs of the Department of Information's 
plans. That is reportedly what gave rise to the famous Muldergate scandal, which 

led to John Vorster's downfall. H.J. Van Den Bergh resigned immediately after that, 
since without Vorster's protection, and being seriously implicated in the scandal, 

he would have be. > incriminated publicly. 


As soon as P.W. Botha came to power, several of BOSS's responsibilities were taken 
over by the Department of Military Intelligence. Under Malan's baton, BOSS changed 
its name because of the onus of that name and is now called the DONS [Department of 
National Security]. 


For their part, the military are assuming much more direct control over policy under 
the protection of the Botha-Malan duo. Proof of that is seen in the growing role 
that Malan--now South Africa's minister of defense--has been playing in the matter 
of Namibia and in the organization, financing, and training of the MNR and other 
groups commanded by South Africa for the purpose of spreading destabilization in 

the independent countries of southern Africa. 
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MOZAMBIQUE 


NEPOTISM SEEN CONTINUING FOLLOWING INDEPENDENCE 
Maputo DOMINGO in Portuguese 10 Jan 82 p 13 
{Commentary by Marcelo Panguana] 


[Text] "He who has a mother has everything; he who has no cousins has nothing" (anon- 
ymous). 


There was a time not long ago when it was better to have a "sponsor" than a degree 
in one's pocket. I have known many people who, with a sponsor and nothing else, 
made a career for themselves without troubling themselves with books. 


Sponsors, whose reign is now being absorbed by the reign of others, were a good in- 
vestment for those who never hesitated to exchange an upright reputation for oppor- 
tunism. 


They--the sponsors--swarmed in every latitude. 


Catching one was a matter of having a "good sense of smell," and the rest was easy. 
All one had to do was put servility and shamelessness ahead of everything else. 
There was the sponsor acquired through marriage--preferably a manager, a managing 
partner, or even an administrator in one of those firms that bribed their way in 
swarms. All one had to do then was get married, and all the loot came later--the 
sewing machine, the porcelain dishes, a Philips operating on one of those rectangu- 
lar Berec batteries, an Electrolux freezer, and, of course, the envelope concealed 
in a paternalistic handshake and containing, as the saying went at the time, "a good 
few thousand milreis.” 


There were also the baptismal sponsors for our brothers or youngest sons, and they 
would appear in their impressive Mercedes or Chevrolets to brighten the squalor of 
our Saturdays. 


They arrived laden with gifts for the godson. They made up conversation, gesticu- 
lated, contrived smiles, and sat down at our tables without any formalities. 


At night, after they had left, they went off to fraternize at impeccable cocktail 
parties somewhere in Sonmerchield, while we chewed up the last package of chocolate 
"made in somewhere." "It's good; it came from abroad," is what they always told us 
after giving it to us. 


27 





And then we also relied on the others (sponsors toc, of course): the head nurse, the 
assistant chief of police, the canteen owner, the butcher, or the company accountant. 
They were the necessary support for the outbreak of yellow fever, the strong back to 
protect us from the dirty tricks played by PIDE [Police for the Control of Foreigners 
and Defense of the State], the assurance of getting our grub without being cheated 
out of a single gram and the best cuts of meat for Easter, Christmas, New Year's Day, 
and other such things. 


And that was how we lived. Guarded against the inclemencies of social life. 


Nowadays, sponsors are growing scarce. They have faded away just like that. Either 
because the rotten cocktails were becoming increasingly indigestible or because the 
tropical climate is changing profoundly. They have gone away with their nostalgia 
for their social position, their Dodges, and their "orias." 


The cousins! 
That is the law of succession: the king is dead; long live the king! 


Cousins are obviously no good as sponsors through marriage, and they are not suitable 
as baptismal sponsors. They are not suitable, but they "arrange" (never was a verb 
so highly prized) things--the cousin at the butcher shop arranges for us to have a 
few good kilograms of beefsteak for Wednesdays and Fridays. The cousin at the super- 
market shakes loose a little rice, potatoes, and a few cans of milk which fortunately 
have not yet gone bad. In the neighborhood cooperative, a cousin of a cousin finds 
wheat and a few dozen eggs for us, and there we are with our problem of cakes for 

the weekend spree all solved. There is also the cousin that we could never get along 
with--but it is easy to make up--who has worked at the APIE [Administration of State 
Lands and Property] for 4 or 5 years. He is competent and honest, especially when 

it comes to arranging for us to have a Fiat with air-conditioning and everything. 

And so on. 


This business with cousins is a fact, mainly for us who don't get beyond aunts and 
brothers when it comes to having kinfolks. And it gets worse when one realizes that 
arranging to have a cousin these days costs us a whale of a lot of money. 


If it were only a matter of bribes that we had to cough up to "keep them interested." 


The worst is the forced servility, the fake smile, and the ideological collusion. 
There are cousins who are hard to deal with--they are guys who have made it (as the 
saying goes): they are sophistical talkers and spiritual drink for the most unsus- 
pecting. And many times a little inclined to dip into some illegal activity. Mean- 
while, the deal for the new equipment is "delayed for new calculations." 


And we live this way. Partly by seeing more clearly the subtleties of flattery. 
And partly with cousins who abuse the supposed family relationship to extort our 
scarce meticals from us. 
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MOZAMBIQUE 


COOPERATION WITH USSR DURING 1980 REVIEWED 
Maputo DOMINGO in Portuguese 10 Jan 82 p 2 


[Text] According to an article by Soviet journalist O. Roz, the volume of trade be- 
tween the People's Republic of Mozambique and the Soviet Union totaled about 1 bil- 
lion meticals in 1980, His article reviews the results achieved over 4 years, the 
period that has passed since the Friendship and Cooperation Treaty was signed in 
Maputo in March 1977 by the two socialist countries. 


It says in his article that the Soviet Union has supplied industrial equipment, 


light trucks and automobiles, harvesters, threshing machines, and rice harvesters, 
and that it imports traditional products such as tea and cashew nuts. 


More than 500 Soviet experts are currently cooperating in the startup and develop- 
ment of 17 economic sectors in Mozambique. The volume of work done in 1980 was 3.5 
times greater than that recorded the year before. 


The most important sector for cooperation concerns the development of water and soil 
resources in the Limpopo Valley. It had been decided at the Third FRELIMO Congress 
to transform that area into the nation's granary with steady harvests. 


The project involves the establishment of an irrigation zone covering 200,000 hec- 
tares, the setting up of agricultural and stockraising complexes, and the construc- 
tion of dams to control floods and supply water to the inhabitants of Gaza Province. 


According to O. Roz, Soviet geologists are exploring for nonferrous and rare metals, 
bauxite, gas, and coal. The Soviet Union will soon cooperate in the construction of 
a farm equipment plant, a shipbuilding complex, and shops for producing tractors and 
other farm equipment. 


Pilots, hydrographers, and port specialists are still at work in the port of Maputo. 
Cooperation is also underway in the field of medical care, with 70 Soviet doctors 
working in Mozambique. 


While industrial enterprises are being built, skilled cadres are also being trained 
to insure their normal operation. Currently operating in the People's Republic of 
Mozambique are five vocational training schools and one industrial-pedagogical school, 
all using teaching materials supplied by the Soviet Union. 
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A pioneering work in that field is the Matola Industrial School, which trains metal- 
workers, lathe operators, and other technicians. There are other technical schools, 
among them the one in Chove for farm equipment mechanics, those in Chimoio and 
Bilibiza, which train cadres for the Limpopo Valley, and the one in Tete, which 
trains future experts in energetics and workers for the extractive industry. 
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MOZAMBIQUE 


REHABILITATED PERSONS SAID ENTITLED TO RESPECT 
Maputo DOMINGO in Portuguese 3 Jan 82 p 3 
[Editorial] 


[Text] At the entrance to many workplaces about 2 years ago, there was a series of 
photographs calling the attention of the workers to the conduct of some of their 
colleagues. 


The photographs were of people who had been directly involved with fascist repres- 
sion during the colonial period. 


The measure was adopted by the party because it was a daily experience to see such 
people vying for management jobs and to observe the corrupt and reationary use they 
frequently made of those positions. 


These have been 2 years of observation--2 years in which, knowing that they were 
being closely watched, those Mozambicans had to make a clear choice: either for the 
revolution or against it. 


Now that the time for stocktaking is here, it seems to us that the measure has had 
positive effects and that in the case of those individuals who have proven that they 
are now aware citizens of a fatherland that is building socialism, it is right to 
restore them to the positions to which their professional qualifications entitle 
them. 


With their heads held high, they can again face their colleagues, relatives, and 
friends, since the past has now been buried and will not stand in the way again. 


The others--those who chose the enemy--will also have to face the people. In the 
final analysis, it will be on the battlefields on which they are ending up as a re- 
sult of total treason. 


With them, it is necessary to be implacable: to remove them from our midst and pre- 
vent them by every means from reaching positions where their activity might endanger 
the victories won by our revolution. 
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MOZAMBIQUE 


BRIEFS 


GDR MEDICAL TRAINING ASSISTANCE--A group of 15 finalists and three instructors from 
the School of Medicine at the Eduardo Mondlane University will leave next Thursday 
for the GDR, where they will spend 22 days exchanging experiences with colleagues 

in that European socialist country. According to Emilio Duro and Alcino Ndeve, two 
finalists in the group, another purpose of the trip, in addition to the exchange of 
experiences, is to allow the medical graduates and the instructors from that school 
to gain direct acquaintance with health services in the country visited. The trip 
was organized by the OJM [Mozambique Youth Organization] Secretariat at the Eduardo 
Mondlane University and has been in preparation since the beginning of last year. 
Support fox the group's trip came from a number of firms in Maputo, among them the 
LAM [Mozambique Airlines], MABOR, and Hoescht. A photoengraving firm produced a 
specially ordered vignette to mark the occasion. Other firms have also promised 
support, although concrete support has not been forthcoming to date. This trip fol- 
lows the pattern of trip made to Zimbabwe last year by finalists from the same 
school. That first trip "was worth it," according to the persons with whom we spoke, 
who cited information provided by the individuals who participated in it. In prepa- 
ration for this upcoming trip, the School of Medicine sponsored several events last 
year, including dances and other social events, street collections, and raffles. 
[Text] [Maputo DOMINGO in Portuguese 3 Jan 82 p 16] 11798 


SECURITY MINISTRY SACKINGS--The Mozambique security ministry has announced the 
sacking of 309 employees of that state organ since the setting up of the department 
for control and discipline in 1980. According to the Mozambique news agency, 
quoting a note from the security ministry, these elements were sacked for many 
offenses, including abuse of power, corruption and disrespect for the citizens and 
laws of the People's Republic of Mozambique. The same source also points out that 
the sacking of these undesirable elements was partly due to the support of the 
people who have always cooperated with the department. [Text] [EA242302 Luanda 
Domestic Service in Portuguese 0500 GMT 24 Feb 82] 
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NIGERIA 


COMMENTARY ASKS PEACE, UNITY IN ZIMBABWE 
AB191451 Lagos International Service in English 1130 GMT 19 Feb 82 
[Station commentary] 


[Text] Zimbabwe is a country of hope. It is the one country where Africans were 
rightly expected to demonstrate to the rest of the world their ability to live in 
peace and harmony in a multiracial society. This is in spite of the fact that the 
country is affected by multiple problems, greatly worsened by a lengthy civil 
strife that preceded the attainment of independence. 


Since becoming a full nation, Zimbabwe, under the primership of Robert Mugabe, has 
made considerable progress in the effort to reconstruct the country's war-torn 
economy. But such efforts are being compromised by feuding between some of the 
country's leading political figures. 


It will be recalled that the independence struggle, in its latter stages, was waged 
under the banner of the patriotic front which was under the joint leadership of 
Messrs Robert Mugabe and Joshua Nkomo. The two leaders were initially operating 
separate liberation struggles but later decided to pursue their common objective 
under a joint banner. It is therefore disheartening to note that the two leaders 
who suffered should contest the independent elections on separate tickets. The 
cause is obvious, each one of them wanted to be the prime minister of an independent 
Zimbabwe. However, after the elections, Mr Mugabe extended the olive branch to 

his former colleague by inviting Mr Nkomo's Zapu-pf party to join in the formation 
of a coalition government. 


Mr Mugabe's action was a means of establis’iing good relations but, unfortunately, 
it did not help to mend the fences between the two arms of the patriotic front. 

The rift seems to have come to a head with accusations of arms dealing against 
Nkomo's Zapu. The arms in question are believed to included 1,000 rifles and pis- 
tols, mortars, explosives and machine-guns. Others are surface-to-air missiles, 
antitank rockets as well as ambulances and medical supplies. Besides these alle- 
gations, Mr Mugabe had some very harsh words for his former colleague. He promised 
to deal with the Zapu leader for alleged treachery, a promise on which he has al- 
ready taken some action by taking over the farms where the arms were supposed to be 
hidden. 
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On his part, Mr Nkomo has denied the allegations of the prime minister. We are 
disturbed by che feud and war of words between the two patriotic front leaders. 
As the leaders of the coalition government, they should o.dinarily be on good terms. 
Continued feuding will ruin the government with a daily spectacle which is not in 
the overall interest of the governed in any nation. Zimbabwe is presently a nation 
with many internal enemies. These are the leaders of the former white minority 
regime of Ian Smith who are quite determined to subvert the efforts of the present 
government. The obvious task before the Mugabe administration in Salisbury is to 
reconstruct the economy and build a democratic political base for the future growth 
and development of the country. 


From all these indications, it seems that the two arms of the patriotic front are 
now incompatible. It would serve a more useful purpose if they now decided to go 
their separate ways. It is not proper for them to continue trading allegations 
while remaining part of the same government. This is an unhealthy political 
stiuation which could lead to worst happenings. 


What Zimbabwe needs now is a peaceful and stable atmosphere that will encourage 
development. Feuding among the leacership is likely to unnecessarily divert atten- 


tion and energy from this overriding need. Zimbabwe is a nation with great poten- 
tial and its chances must not be wasted. 
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NIGERIA 


COMMENTARY ON THIRD WORLD CONFERENCE IN INDIA 
AB251138 Lagos International Service in English 0830 GMT 25 Feb 82 
{[Wani Mberi commentary] 


[Text] New Delhi, the Indian capital, this week hosted an economic conference of 

44 third world countries. The conference which was convened at the instance of the 
Indian Government was intended as a follow-up to last October's summit meeting 
between representative leaders of developing and industrial nations in Cancum, 
Mexico. The 3-day confernece was attended by 17 countries from Asia, 14 from 
Africa and the rest from Latin America, with China participating as a special guest. 
The conference was expected to discuss vital issues of immediate concern to the 
developing world, such as energy, food and finance. Others were the strengthen- 

ing of multilateral cooperation and design mechanisms for financing the development 
of energy resources in third world countries. 


In a message to the conference, the UN secretary general, Javier Perez de Cuellar, 
noted that the economic and social development of third world countries must no 
longer remain the by-products of economic activities in the developing world. He 
added that that steadily worsening environment merely reinforces che compelling 
necessity for global negotiations to promote a more predictable and stable economic 
plan for development. 


The Indian prime minister, Indira Gandhi, expressed similar sentiments in her 
opening address to the conference. In addition, she launched an attack on the rich 
nations, accusing them of raising walls of expectationism and called for immediate 
global negotiations to reverse the trend. Mrs Gandhi, speaking further, also noted 
that cooperation among developing countries was essential for and instrumental to 
the building of a new international economic order based on justice and equality. 


She went on to outline a nine-point charter for a viable system of global economic 
cooperation. The charter proposed by Mrs Gandhi included accelerated food pro- 
duction in developing countries. Altering the present decline in the flow of 
assistance from developed to developing countries, and reversing protectionism in 
trade. The United States came under specific reference in the Indian premier's 
attack on rich nations. 
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The New Delhi conference was quite timely and necessary as developing countries 
needed an appropriate forum to review the outcome of the Cancum summit of last 
October. A review of Cancum will readily show that the meeting was inconclusive 
and the leaders failed to pay sufficient attention to the issues which necessitated 
their sojourn in Mexico. It was largely dominated by Mr Reagan, who wasted much of 
the time trying to lecture the other leaders about his viewpoint on international 
economic cooperation. The Cancum meeting was therefore a wasted effort, due to the 
important and dominant role the United States is expected to play in any meaning- 
ful effort toward redressing the disparitis of the present international economic 
order. 


The prevailing inequalities in the world economy are consequent upon a trend which 
has taken several centuries to arrive at. It results from the exploitations of 

the colonial era and the sustained imperialist policies of the industrial countries. 
To revert this trend therefore would mean a significant measure of good will and 
commitment on the part of the leaders of the industrialized world. The protection- 
ist policies which Mrs Gandhi spoke of are aimed at ensuring that the world economy 
continues to maintain global disparities. The most important aspect of the charter 
which Mrs Gandhi launched in New Delhi will lead to accelerated food production in 
the third world and the question of commodity prices. The desired changes can only 
be affected in such matters if there is cooperation and inter-dependence among 
developing countries. 
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NIGERIA 


ENVOY TO SWITZERLAND TESTIFIES ON CORRUPTION 
AB250852 Lagos NAN in English 0805 GMT 25 Feb 82 


[Text] Lagos, 24 Feb (NAN)--The Nigerian ambassador in Bern, Switzerland, Alhaji 
Yahaya Kande, said today in Lagos that he did not attend any secret meeting between 
officials of Societe Generale de Surveillance (SGS) and the chairman of the House 
Committee on Finance, Ralph Obioha. 


Alhaji Yahaya, who was testifying before the panel set up by the house to probe 
allegations of corruption against members of the Finance Committee, said that the 
allegation made by his deputy, Ernest Allison, was false. 


Mr Allison on Monday told the panel that Alhaji Yahaya attended the secret meeting 
but later walked out because he refused to take part in the deal. 


The ambassador, however, told the panel that he learned about the alleged 400,000 
naira pocket money given to the members of the committee at the Geneva airport 
through newspaper reports. The ambassador admitted that Mr Allison wrote a report 
on the four members of the Finance Committee and that he refused to sign because 
Mr Allison could not substantiate the wild allegations contained in it. 


He told the panel that a program prepared by the embassy on SGS operations for the 
visiting Finance Committee members had caused a row between Mr Allison and Mr 
Obioha. 


Alhaji Yahaya said that Mr Allison was erratic and lazy and had always quarreled 
with former Nigerian ambassadors to Switzerland. He said that relations between 
him and Mr Allison became strained when he refused to approve a quotation for 

lavish furniture for his new appointment. Part of the furniture, the ambassador 
said, included a gold bed, gold trimmed contains and silver-coated chairs, adding 
that the available resources at the embassy could not meet the cost of the items. 


He said that as a result of the quarrel he wrote to the Ministry of External Affairs 
in Lagos and asked for Mr Allison's redeployment. Mr Allison had since been re- 
called to Nigeria. 


On the allegation that the ambassador received a Mercedes Benz gift from the SGS, 
Alhaji Yahaya said that his new Mercedes 380 SEL was bought from allowances accord- 
ing to him and paid into his account by the federal government. 
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NIGERIA 


BRIEFS 


NIGERIANS IN GHANA--The Nigerian leader, President Shehu Shagari, has given the 
assurance that the plight of Nigerians in Ghana will be kept under constant review. 
This was contained in a letter he sent to the house of representatives read today 
by the speaker, Mr Edwin Ume-ezeoke. In the letter, the president disclosed that 
the reported threats to the lives of Nigerians in Ghana did not warrant their 
mass depor:.ation from that country. President Shehu Shagari expressed the hope 
that the Ghanaian authorities appreciated the implication of allowing a situation 
whereby the traditional relationship between Nigeria and Ghana will be allowed to 
deteriorate. He pointed out that a Nigerian aircraft promptly despatched to 
ensure the withdrawal of Nigerians wishing to return home flew back almost empty. 
The president also disclosed that Nigerian high commission in Ghana, which was 
temporary closed as a precautionary measure, has since resumed normal operations. 
The house of representatives had earlier this month written a letter to the presi- 
dent in which it expressed concern about the plight of Nigerians in Ghana and the 
need for measures to be taken to stop their further molestation and repatriation 
of those stranded. [Text] [AB181748 Lagos International Service in English 1630 
GMT 18 Feb 82] 


AJACKUTA STEEL PROJECT--The Soviet Union has assured the country that the ongoing 
Ajaokuta steel project will be completed on schedule by June next year. The 
assurance was given by the Russian minister charged with executing the project of 
the Ajaokuta steel plant in a message to his Nigerian counterpart, Malam Mama Ali 
Makele. The message was delivered to the minister by a Soviet delegation led by 
Yuriy N. (Kalakinokhov) in Lagos today. The Soviet minister also stated that they 
were pleased with the progress of work at the complex. Replying, Malam Mama Ali 
Makele expressed satisfaction over the existing cordial relations between Nigeria 
and the Soviet Union, adding that notable contributions have been made by officials 
of both countries to see to the successful completion of the project. The minister 
told the delegation that the nation was still anxious for the completion of the 
Ajaokuta project since the Alaja project had been commissioned. He assured the 
delegation that the government was doing all it could to solve the problems of 
accommodation and other feasibility studies for the speedy completion of the pro- 
ject. [Text] [AB190800 Lagos Domestic Service in English 2100 GMT 18 Feb 82] 


CREATION OF MORE STATES--Lagos, 19 Feb (NAN)--The senate president, Dr Joseph Wayas, 
said yesterday in Lagos that the demand for the creation of more states could not 
disunite the country. He made the statement while receiving requests for the 
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creation of four different states out of the present Kano state. The proposed states 
are new Kano, Tiga, Ghari and Lantai. Dr Wayas recalled that [words indistinct] of 
the country in the past was resolved by the creation of more states by the defunct 
military administration. He added that the difficulties posed by the constitutional 
provisions on the creation of states could be overcome. Representatives of the four 
proposed states also presented their demands to the speaker of the house of repre- 
sentatives, Chief Edwin Ume-ezeoke. This brought to six the number of requests for 
more states received at the National Assembly this week. Demands for the creation 
of Gugba and Katagun states were presented to both houses on Tuesday and Wednesday 
respectively. [Text] [AB191135 Lagos NAN in English 1110 GMT 19 Feb 82] 


MUGABE SAID BECOMING DICTATOR--The DAILY STAR takes a look at events in Zimbabwe 
and says that Prime Minister Robert Mugabe is paving the way for a one-party system 
of government. According to the paper, the prime minister seems to have virtually 
relegated all the provisions of the independence constitution. For instance, it 
says, Mugabe has thrown Nkomo out of office along with three ministers of his 

party. The STAR is of the opinion that the Zimbabwean leader is assuming t! 2 
posture of a dictator and therefore advises him to return to the political path of 
reason and sanity. In addition, the paper warned him not to return his country to 
another political eclipse and fratricidal war. [Press review] [Excerpt] [AB251130 
Lagos International Service in English 0830 GMT 25 Feb 82) 
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SEYCHELLES 


BRIEFS 


SHUTTLE SHIP TO MAURITIUS--This week shuttle service between Mauritius and Seychelles 
begins with the voyage of the "5 Juin" transporting 50 tons of copra, 50,000 coconuts 
and, eventually, a dozen tons of salted fish. On its return leg, the ship will bring 
50 tons of potatoes, 15 tons onions, 20 tons of oil for Seycom [expansion unknown] 
and probably two containers of chickens and margarine. The "5 Juin'' will make the 
roundtrip every 6-8 weeks. [Excerpts] [Victoria NATION in English 3 Feb 82 pp l, 2] 
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BANK GOVERNOR EXAMINES STATE OF ECONOMY 


London WEST AFRICA in English 15 Feb 82 


[Text ] 


IN HIS ADDRESS at the annual Gov- 
ernor’s Banquet in Freetown (substantial 
extracts from which appear on Page 444). 
Dr. J. S. Funna, Governor of the Bank of 
Sierra Leone, set forth. in the tradition of 
this occasion, the state of Sierra Leone's 
economy. [tis not a happy , icture, and Dr. 


.Funna did not try to pretend that it is, but 


he did find encouragement in the fact that 
the government does now seem to have 
grasped the seriousness of the situation and 
accepted its responsibility to act posi- 
tively to restrain the waste of national 
resources which has been permitted for far 
too long by a rather lax attitude to the 
proper form as laid down by statute law 
and administrative regulation. (An item in 
Dateline Africa, page 484. about oil pros- 
pecting off Sierra Leone ts also cheering, 
though it should most certainly not be used 
as a foundation for dreams of national 
riches: the oil industry is an expensive form 
of gambling.) 


The most significant part of Dr. Funna's 
speech, however, was probably that about 
agriculture. After pointing out that the 
Government's policy on rice prices — 
based almost entirely on a political re- 
sponse to the reactions of the urban 
population — has brought about a situa- 
tion where Sierra Leone is seemingly un- 
able to be self-sufficient in its own prefer- 
red staple food crop. Dr. Funna said: 

“f have deliberately singled out the 
farmer. because | am firmly convinced that 
it is his assessment of the current and 
future prospects in agriculture, that consti- 
tutes the greatest incentive to increased 
output in the sector. 
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‘It must be clear to the farmer and the 
potential investor in agriculture beyond 
reasonable doubt. and on the basis of 
proven experience and visible demonstra- 
tion, that the cultivation of any crop in 
particular, and a concentration of his re- 
sources in the agricultural sector in gener- 
al, is a paying and profitable concern.” 

This message is not new — similar 
sentiments have appeared in West Africa 
before now — but. until its consequences 
are accepted and positively applied by the 
Governments of West Africa (and nobody 
denies that this calls for an element of 
political courage, a willingness to look 
beyond re-election to remunerative office). 
it must be regularly stated. 


Dr. Funna also had some valuable 
observations to offer about Integrated Ru- 
rai Development Projects. to which the 
Government of Sierra Leone has devoted 
considerable care and for which it has 
sought much overseas aid. 


The first such project established in the 
eastern area in 1972. Since then a number 
of other integrated agricultural develop- 
ment projects have been established with 
the aim of covering the entire country 
through this approach. The quantum of 
resources invested in this sector is eloquent 
testimony to the existence of a strong 
enough political will to substantiate the 
rhetoric by corresponding action. By 
attempting under the umbrella of one 
project to cope not only with crop produc- 
tion but also the requirements of rural 
development generally. the integrated pro- 
ject has considerable conceptual and poli- 
tical appeal. 





CSO: 


“It is pertinent to point out. however, 
that the main thrust of the integrated 
project approach during the 1970s was on 
the building of appropriate infrastructure 
in the form of feeder-roads, wells. market 
centres. health facilities. etc. The implica- 
tion is that the proportion of total invest- 
ment in integrated projects which has gone 
into financing crop production has been 
rather limited. In other words. by concen- 
trating essentially on effecting qualitative 
improvements in subsistence production 
combined with somewhat low production 
targets, the impact of the integrated pro- 
jects in food production remains quite 
limited.” 


Dr. Funna clearly implies that perhaps 
priorities have been misplaced. even in a 
project where rural development is an 
integral part of the title. Perhaps more 
encouragement to farmers to produce 
would have led to rather more self-help in 
developing necessary infrastructures, or 
would have persuaded commercial in- 
terests to offer some of the services 
needed. Keeping «li the development with- 
in the frame-work of an official programme 
does not run the risk of leaving the civil 
servants too much the “masters” and the 


farmers and their families alienated from. 


rather than personally committed to, the 
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process of development. 


Dr. Funna was talking about projects in 
Sierra Leone — and it has to be conceded 
by even the severest critics that they have 
brought some progress to the areas where 
they have been established. though it may 
be less than was initially anticipated and 
which might have been achieved by diffe- 
rent details of approach — but his basic 
message. a call for a more careful scrutiny 
of the application of this attractive con- 
cept, should be heeded elsewhere. Nigeria 
is a case in point. Several vast schemes. 
involving massive investment costs. are 
under way there but it is far from certain 
whether the yield on the cost is adequate. 


For example, the building of the Tiga 
dam and irrgation canals for the Kano 
River irrigation project at Kaduna, the 
pilot project and the first 5.000 hectares of 
the scheme has already cost some 70m. 
Is the return on this money as good as it 
should be? As it could have been had it 
been spent on farming in some other way? 
What is going to be the return for more 
than § 10,000 of investment per hectare of 
the Bakalori scheme? In agriculture it is 
often the case that small is more reward- 
ing, as well as more beautiful, than big. Dr. 
Funna’s suggestions deserve careful con- 
sideration in many places. 





TANZANTA 


IMPORTANCE OF SMALL INDUSTRIES IN ECONOMIC DEVELOPMENT NOTED 


Dar es Salaam UHURU in Swahili 17 Feb 82 p 6 
[Editorial: "Our Views" 


[Summary] The major work of developing small industries in the country was done 

during the last Five-Year Plan which began in fiscal year 1975-1976 and continued 
until 1980-1981. During this period the National Assembly authorized a total of 

425.8 million Shillings for the development of small industries. 


Among the work which has been done by the Small Industries Development Company 
[SIDO] is planning the establishment of small industries and providing advice about 
them, supplying economic and technical explanations, providing required training, 
helping in obtaining capital and credits, establishing small industrial districts 
and seeking markets. So far plans for 14 smali industrial districts have been drawn 
up and the industrial districts of Dar es Salaam, Arusha and Songea have begun 
producing goods. 


In the past it was difficult to obtain bank loans but SIDO has helped greatly in 
obtaining such loans. Also the government has now relaxed the conditions for loans 
for small industries and has made the National Bank of Commerce serve small in- 
dustries. In rusha the day before yesterday the minister for industries, Basil 
Mramba, announced that the government has established a plan to export goods which 
are produced by small industries under the plan for economic survival. His explana- 
tion confirmed the importance of small industries in the national economy and com- 
munity development. Thus it is necessary to try to expand this sector. 


One aspect which must be stressed in the development of small industries is the need 
to establish them in villages. Although it is difficult to establish small in- 
dustries in rural areas because of conditions there, including the lack of important 
services like electric power and water supply, the fact that many citizens live 
there means that the development of small industries must be directed toward them. 


The quality of the goods which are produced by our small industries must also be 
given its importance. The success of small industries established in various parts 
of our country will be greater if their goods are of excellent quality and thus are 
purchased by the citizens and by purchasers in foreign markets. 


Also it is necessary to have good plans for selling the goods produced by small 
industries in the country to avoid the possibility of a pileup of goods in one 
place when citizens in other areas are seeking such goods. 
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NEED TO SELL PART OF HERDS TO NATIONAL AGENCIES STRESSED 
Dar es Salaam UHURU in Swahili 18 Feb 82 p 6 
[Editorial: "Our Views" ] 


[Summary] On the third page of yesterday's issue of our newspaper there was a 

sad report noting 2,994 livestock deaths, including 2,908 cattle, 77 goats and nine 
sheep in Ikungi Subdistrict, Singida District last year. The cause of these deaths 
was the shortage of fodder brought about by drought. 


We feel sympathy for the citizens who suffered losses as a result of this calamity 
which confronted Ikungi Subdistrict. We know that citizens are unable to prevent 
drought and that there is no individual to be blamed when drought confronts any 
part of our country. 


But this calamity must be borne in mind by citizens with numerous herds since a 
shortage of fodder can cause them severe losses. Also often even without drought, 
an area can be confronted by a shortage of fodder if the herds are excessive. 

For this reason, herdsmenmust bear in mind and act on the call to reduce their 
herds by selling 10 percent of them. It is clear that it is more profitable for 
herdsmen to reduce many of their herds by selling them to the national agencies 
concerned rather than to retain many herds. One benefit is that these citizens 
obtain money for various projects like constructing good housing and purchasing 
good clothing. 


Also the herdsmen cannot know what year will have drought and what year will not. 
Therefore, reducing their herds will make it possible for the herdsmen to avoid 
many livestock deaths when drought causes a shortage of fodder. 


Another matter to be borne in mind is that it is not only the herdsmen who benefit 
when they sell their herds but the whole nation. The contribution which is required 
from the livestock sector will be obtainable only if the herdsmen sell part of 

their herds to the agencies concerned so that the latter can sell these herds on 
foreign markets. In the national plan for economic survival, stockraising should 
make a considerable contribution to achieving the objective of obtaining foreign 
exchange. 
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TOGO 


BRIEFS 


SOVIET CULTURAL~SCIENTIFIC AGREEMENT--On 11 February, a USSR-Togolese cultural and 
scientific agreement for 1981-82 was signed. According to the terms of the agree- 
ment the two nations will increase cooperation in the areas of training cadres, 
teaching, science, the arts and culture, sports and youth affairs, public health, 
information and intercity exchanges. [Excerpts] [Lome LA NOUVELLE MARCHE in French 
12 Feb 82 pp 1, 4] 
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UGANDA 


" BRIEFS 


PRC RICE EXPERTS--The 12-man Chinese rice-growing team cf experts has paid a 
courtesy call on the district commissioner, Kabarole, Mr (Kabumburi), at his office 
in Fort Portal. They were going through Kabarole and proceeding to Asese on their 
last leg of surveying areas suitable for growing irrigated rice. [Excerpt] 
{EA090204 Kampala Domestic Service in English 1000 GMT 8 Feb 82] 


OUTGOING PRC AMBASSADOR--The Chinese ambassador to Uganda, Mr Zhang Bochuan, who 

is shortly leaving the country on transfer, has called on the president, Dr Apollo 
Milton Obote, in his office in Kampala. During the meeting the president thanked 
the ambassador for all he did during his mission to sustain and promote the good 
relations existing between Uganda and China. He expressed the Uganda Government's 
appreciation to the Chinese Government for all the schemes they are carrying out in 
the country. The president looked forward to a continued friendly relationship 

and cooperation between the two countries. He assured Mr Bochuan that when his 
successor comes, the government would exchange similar cooperation to him as had 
been rendered to him. [Sentence as heard] the ambassador praised the good relation- 
ship between Uganda and China and he stressed that his successor would work toward 
the consolidation of that relationship. The meeting was attended by the minister 
of state for defense, Mr Peter Otai, and senior government officials. [Text] 
{EA250236 Kampala Domestic Service in English 1400 GMT 24 Feb 82] 
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KAUNDA SAYS LEADERSHIP CRISIS WILL NOT OCCUR 


Lusaka TIMES OF ZAMBIA in English 5 Feb 82 p 1 


[Excerpt ] 


THE leadership crisis in Zambia after Dr Kaunda is gone will not 
arise because the President is developing a group of people who 
will be able to take over. 


Dr Kaunda said he was 
happy a leadership crisis 
in Zambia would not be a 
problem when the time 
comes. “It is not a 
kingdom, I cannot ap- 
point somebody to take 
over from me.”’ 

He said this at a State 
House interview when he 
answered questions from New 
York-based James Namakajo 
of the Third World media 
services. 

His task as President of the 
Party and leader of the 


nation was to appoint. those. 


who would do tasks for people 
and when they failed the 
necessary steps would be 
taken. 

The President exr essed 
confidence that by the 
this centitry Zambt> a 
have moved great strides 
whether he was there or not. 

“T will be a sad man if 
1 will have to say Zambia 
did not move well because I 
was not there. 

‘‘T have developed ten or 20 
people who will be able to 
take over from me. When I 
change leadership. I am 
giving people of Zambia 
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chance to see how these 
people will perform." 

Dr Kaunda said he was 
conscious of the inadequacies 
of the Party and its Govern- 
ment machinery. 
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MP CHARGES LEADERS 'GROPING IN DARK FOR SOLUTIONS ' 


Lusaka TIMES OF ZAMBIA in English 5 Feb 82 p 5 


[Text ] A MEMBER of Parliament charged yésterday that 
Party and Government leaders lacked rational plan- 
ning and were now ‘“‘gropping in the dark for solu- 
tions’’ after landing the country into calamity. 


CSO: 


The charges were made in 
Parliament by Matero MP 
Mr Francis Nkhoma who 
rapped the Party and its 
Government’s alleged contra- 
dictory policies. 

The MP regretted that th 
problem in Third World 
couniries was that presidents 
never heard of their mistakes 
as everyone said ‘‘your excel- 
lency things are well because 
of your dynamic leadership.”’ 

Mr Nkhoma cautioned 
people to be careful when they 
speak to their leaders and 
avoid situations where leaders 
were shielded from construc- 
tive criticism. 

On contradictory policies, he 
said, while he was for incen- 
tives to encourage people for 
higher productivity, he felt 
some of the measures introdu- 
ced in the recently-announced 
Budget were self-defeating. 

He wondered why the 


Government in the Budget 
had introduced a measure of 
allowing exporting companies 
to retain per cent of the 
foreign exchange they earned. 


The MP asked the criteria 
used in coming up with this 
measure, aS companies like 
Maamba Collieries which were 
non-exporting, saved the 
country a lot of foreign 
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exchange by producing coal 
which otherwise would be 
imported from Zimbabwe. 


He gave the, example of 
the Zambia Sugar Company 
which could not export sugar 
because of directives from the 
Party and its Government 
asking it to fulfill local 
demands. 


Foreign exchange should be 
given when need arose to a 
company. 


He warned the Government 
against capital intensive iab- 
our through machinisation, 
saying this could not help it to 
generate the much-needed 
employment opportunities. 


On export insurance aimed 
at encouraging companies to 
export, Mr Nkhoma said this 
was not necessary because the 
measure was dealing with 
effects and not causes. 
‘People don't export because 
they have no goods as there 
is no foreign exchange for 
them to bring in the re- 
quired raw materials.”’ 


He described as ‘‘myopic’”’ 
the Government’s intention to 
be asking companies for two- 
year taxation in one year. 


Many companies were now 
facing a financial crisis and 
making them pay two-year 
tax within a year would lead 
to a situation where they 
remained with no more money 
to invest. 
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MUZ WINS SALARY INCREASE FOR MEMBERS, NEW PENSION PLAN 


Lusaka TIMES OF ZAMBIA in English 5 Feb 82 p 5 


[Excerpt ] 


CSO: 


THE Mineworkers Union of Zambia has finally 
clinched a salary bonanza for its members after 
months of negotiations with the mining com- 
panies, it was learnt in Kitwe yesterday. 


MUZ has also reached 
an agreement on the in- 
troduction of a new pen- 
sion scheme for all its 
members to be im- 
plemented from April 1. 


The Association of Copper 
Mining Employers (ACME) 
and MUZ_ vesterday  an- 
nounced in Kitwe that the joint 
review of the mining industry 


job evaluation system conduct-. 


ed by the two parties under 


- the guidance of consultants 


had been completed. 

The new pension scheme 
proposals were sent to MUZ 
consultants and legal experts 
overseas for scrutiny last year. 

A joint statement signed bv 
ACME secretary Mr David 
Sims and MUZ general secre- 
tary Mr John Sichone on 
Wednesday says the two 
teams are expected to mect 
next Thursday to complete 
‘*necessarv formalities.*’ 

Mr Sichone refused to give 
details of the new salary 
structure or the new pension 
scheme, but said pay rises 
would be backdated to Nov- 
ember 1, 1981. 

He explained that because 
of ‘‘cumbersome"’ administra- 
tive procedures, it was not 
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easy for ali work to be complet- 
ed in time for miners to be 
paid soon. 

He appealed for patience 
among the workers as they 
would *‘definitely’’ get their 
new salaries. 

On Januar; 26 three 
branches of. MUZ said they 
had rejected the new salary 
proposals by the mining 
companies through the Copper 
Mining Services Bureau last 
December. 

Rokana and Chingola divi- 
sions of Nchanga Consolidated 
Copper Mines (NCCM) and 
Mufulira division of Roan 
Copper Mines said they were 


net happy with figures .con- 
titnret- trthe-agreement. ~~ 


MUZ instructed its branch 
officials last December to 
gauge up support for the new 
salaries by addressing its 
members and explain to 
them some details before 
accepting the pact. 

The mining companies had 
given the union conditions on 
which the new wages would be 
based for implementation. 

One of the major conditions 
the companies sounded to the 
union was that they should be 
prepared for some of their 
members to be laid off to 
justify huge salary incremeats 
for certain categories of MUZ 
represented workers such as 
foremen and __ shifthbosses 
underground, 
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The companies justified 
theis demands in the face of 
i copper uction 

ifficulties and maintained 
that they would not be in a 
position to ‘award salary 
increases to workers without 
affecting the production of 


copper. 

Some of the figures leaked 
to this newspaper during a. 
MUZ sponsored meeting in 
Chingola fast December 
showed that supervisors in the 
administrative Grade of AQ, 
shiftbosses in P11 and techni- 
cal foremen in T6 would be 
awarded salaries of up to 
K576 a month from the 
present maximum of KS06 a 
month. 

But if the union had agreed 
to sacrifice some of its mem- 
bers for a much higher pay 
for those grades the affected 
workers would have won 
K710 a month which the 
majority of expatriates used to 
receive before the mining 
companies gave them a rise in 
the middle of last year to 
K1,300 a month. 





ECONOMIC REPORT FOR 1981 SAYS HOUSING TARGETS OF TNDP WILL NOT BE MET 


Lusaka SUNDAY TIMES in English 7 Feb 82 p 7 


[Text] THE economic report 


CSO: 


tional 


for 1981 has painted a 
bad picture for Zam- 
bia’s housing needs 
and says the targets set 


out in the Third Na- 
Development 
Plan would not be met 
by the Party and its 


Government because 
of shoddy relevant 
policies. 

The result of this 


would be the continued 
sprouting of squatter 
townships as people at- 
tempt to beat the housing 
shortage. ‘“This situation 
does not lead to a realisa- 
tion of our targets on 
housing,’’ the report 
says. 

It blamed the situation on 
local housing investment poli- 
cies which were biased to- 
wards the construction of high 
and mediuvm cost houses and 
calls for a change in attitude. 

The TNDP ‘envisaged the 
development of 391,000 new 
dwelling units representing a 
net investment of nearly K300 
million for all types of housing 
and related infrastructures. 

Of this amount, the Govern- 
ment had intended to finance 
K100 million for general 
housing purposes in the form 
of direct investment, loans 
and grants to district councils. 
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A total of K27 million was 
to be invested in 
housing (for civil servants and 


financial 
the Zambia National Building 
society were e to 
vide a further Ra? tailllon’ fey 
new houses and site and 
service schemes. 

But because of inflation it 
had been realised that . the 
Government would fail to meet 


its . 33 

“When inflation is taken 
into consideration it becomes 
obvious that in terms of actual 
physical targets the number of 
housing units which hes been 
realised falls short pf. the 
TNDP targets,”’ the seport 
says. ’ 
It attributes the situation to 
ae critical shortage of funds 
which had dogged the central 
government over the past 
years when it had not been' 
possible to devote substantial 


amounts to the district coun- 
cils for construction of low cost 
housing. ~* 

In turn the councils had not 
been able to provide enough 
funds for the site and service 
schemes. 

Last year only K10 million 
was provided to the councils in 
loans and grants for housing 
and ee ——- 
ment against a target 
of K20 million. 

The Government was un- 
able to provide local authori- 
ties with annual subsidies on 
low cost rental housing. 

This had resulted in local 
authorities running into finan- 
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cial problems because of defi- 
cits on rental housing ac- 


A sizeable portion of that 
investment would be in the 


construction of office accom- 


modation and __ residential 
housing of all types. 

“A notable fc ture of this 
investment in housing was its 
bias towards the construction 
of high and 
housing. Only a small portion 
of this investment found ifs 
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MP SAYS PROGRESS OF ECONOMIC REFORMS MUST BE REVIEWED 
Lusaka TIMES OF ZAMBIA in English 6 Feb 82 pl 


[Excerpt] CHISAMBA Member of Parliament Mr Saul Chip- 
waya has called for a review of economic reforms to 
see if they have succeeded. 

He told the House that most 
Shops in Lusaka, Ndola, Kitwe. 
Chipata and other places were 
in the hands of foreigners. 

The aliens were taking away 
the country’s money. He warn- 
ed that ‘‘instead of economic 
reforms there will be economic 
revolt."’ 

He urged Zambia to learn 
from other countries on the 
dangers of denying people the 
chance to take over the means 
of production. 

It was not only shops 
which were in the hands of 
foreigners, but farms and law 
firms as well. 

“‘We don't have ngwee 
coins in circulation now, 
perhaps the Minister of 
Finance can tell us how the 
coins have disappeared from 
the country.”’ 
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TAZARA SPEEDING UP PURCHASE OF LOCOMOTIVE ENGINES FROM FRG 


Lusaka SUNDAY TIMES OF ZAMBIA in English 7 Feb 82 p 7 


Tanzania met in Mbala to dis- 


[Text] TANZANIA-ZAMBIA Railway cuss among other things 
Authority (Tazara) operations Tazara operations. 
are unsatisfactory because of The two leaders acknow- 
lack of locomotives, Power, ledged that some joint ven- 
Transport and Communica- tures were dogged by adminis- 
tions Minister Mr Rajah trative problems. ’ 
Kunda confirmed in Lusaka. They pledged to revive bila- 
But the company hasembar- __ teral economic links and effec- 
ked on a programme to in- _ tively tackle joint ventures like 
crease locomotives to improve’ Tazara. 
the operations of the jointly Mr Kunda declined to com- 
owned railway line. ment on the Zambia-Tanzania 
Tazara has contracted two Road Services (Zamtan), re- 
West German firms — Krupp __ ported to be making losses 
of Essen and Friedrichshafen after the reopening of the 
to supply locomotive engines southern routes. - 
while the Chinese government Both Tazara and Zamtan 
has given the organisation were Zambia’s life lines to the 
spare parts. sea after the country closed 
‘‘We are speeding up the the border with former Rhode- 
purchase of locomotive engines sia. But in recent years the two 
from funds by West Germany companies have been opera- 
to improve the operations,’’ ting far below capacity. 
Mr Kunda said. Accordig to the 1981 econo- 
He explained that most of ‘mic report, cargo on the Dar es 
the engines which Tazara Salaam route has dropped by 
started with were not opera- 16 percent. 
ting to the company’s satisfac- The Zimbabwe route is now 
tion. playing a significant role in the 
Last ‘month Presidents haulage of international traffic 
Kaunda and Julius Nyerere of for imports and exports. 
CsO: 4700/751 
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ZAMBIA 


RUDNAP SUES UBZ IN INTERNATIONAL ARBITRATION COURT 
Lusaka DAILY MAIL in English 8 Feb 82 p 1 


[Excerpt] Rudnap agents for the Yugoslav-made Dubrava buses have sued the United 


Rus Company of Zambia (UBZ) to the international arbitration court for non-pay- 
ment of about K5 million owed to it, informed sources confirmed in Lusaka yester- 


day. 


UBZ has been importing 
Dubrava buses from Yu- 
goslavia since 1973 and 
sources said some of the 
bases have not been paid 
for due to foreign excha- 
nge constraints. 

Three other international 
companies, Neoplan of 
West Germany, Fiat of 


Italy and Tata of India. 
have also threatened legal 
action if UBZ does not 
pay for the buses they 
have acquired. 

UBZ. however, is figh- 
ting hard for the case 
not to go into court because 
the implications are ‘‘too 
ghastly to contemplate.” 


said acompany source. 

‘*We are trying to settle 
the problem with Rudnap 
out of court,"’ he said. 

UBZ managing director. 
Mr Robert Chomba said it 
was not the fault of UBZ 
that the money has not 
been paid. He said the 
matter concerned ZIMCO 
and the Ministry of Fina- 
nce. adding, ‘“‘UBZ does 
not acquire buses of their 
own.”’ 


CSO: 4700/751 


He admitted the co- 
mpany owed money to 
many international firms 
and not Rudnap alone. 

Finance Minister, Mr 
Kebby Musokotwane said 


he would only give the 
figures and facts after 
going through the files. 

Dubrava urgently needs 
the money for their expa- 
nsion programme in order 
to produce more buses 
for local and export mar- 
kets. The money owed to 
the company has been 
outstanding for several 
years. 

According to sources 
at Tata, the company 
ordered three buses worth 
about K140,000 at the re- 
quest of UBZ but when the 
buses arrived, UBZ said 
they nad requested for 
luxury coach buses and not 


ordinary city buses. 

“But the official UBZ 
order did not state that we 
should provide luxury 
coach buses. Since they 
have indicated they are not 
willing to pay, we have 
said we would take the 
matter further to get what 
belongs tous,’’ he said. 
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FINNISH-ZAMBIAN AGREEMENT SIGNED 


Lusaka TIMES OF ZAMBIA in English 6 Feb 82 p 5 


[Text ] ZAMBIA and Finland have 


CSO: 


signed an agreement under 
which Helsinki will provide K2 
million for the Western Pro- 
vince Cooperative Union 
(WPCU). 

The accord was signed for 
Zambia yesterday by director- 
general of the National Com- 
mission for Development Plan- 
ning Dr Leonard Chivuno, 
and Finnish ambassador to 
Zambia Mr Eric Hellkvist who 
signed for his country. 

Mr Hellkvist said the scope 
of the Finnish-Zambia deve- 
lopment cooperation had ex- 
panded gradually and the total 
frame for the planning period 
1982-84 amounted to K32 
million. 

The K2 million would be 
drawn from the K32 million 
for allocation towards the 
strengthening of the WPCU. 

Under the agreement the 
Finnish government is expect- 
ed to help in the streng- 
thening of the union in form of 
technical personnel, training 
and consultative services, 
equipment and materials. - 

Mr Hellkvist said: ‘‘We are 
convinced this contribution 
will be used in the best pos- 
sible way.’” 

Apart from the cooperation 
between the two nations, the 
two governments had success- 
fully worked together in agri- 
culture, forestry training and 
education. 


4700/751 


The results had been en- 
couraging and evidenced in the 
cordial relations that already 
exist between the two coun- 


tries. 

In reply, Dr Chivuno thank- 
ed the Finnish government 
the K2 million grant to hei 
WPCU in fields it could not 
afford to develop by itself. 
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ZAMBIA 


SENIOR OFFICIALS CAUSE NITROGEN PROJECT LOSS 


Lusaka TIMES OF ZAMBIA in English 6 Feb 82 p 5 


[Excerpt] ZAMBIA has lost mil- 


CSO: 


lions of Kwacha over 
the K300 million 
Nitrogen Chemicals 
project because some 
senior Government 
officials flouted tender 
procedures, according 


to reliable sources. 

The sources disclosed that 
recommendations from the 
Indeco board for awarding 
the tender to the lowest 
bidder had allegedly been 
ignored by the Cabinet 
after manoeuvres from 
senior officials in the 
Government. 

In 1974 Indeco called for 
tenders for the expansion 

' plant at Nitrogen Chemicals 
and the job was sub- 
sequently given to a West 
German firm for K76 million 
the following vear. 

But the sources said according 
to tender documents three 
international companies had 
been short-listed by the 
Indeco board with a recom- 
mendation that the job 
should be given to Mont 
Edson of Italy which had 
offered the best terms. 

Humphreys and Glasgow of 
Britain were second best 
while Knlockner of West 


4700/471 


the bid” bea’ bene “ploeen 
third. The job was to have 

been completed within three 
years but was only finished 
late last year at an escalated 


price 
An Indeco spokesman tacitly | 


admitted that Indeco board 
recommendations had been 
ignored and the tender pro- 
cedures were waived. 

During Times of Zambia in- 

ations it was learnt 
that the tender still re- 
mained public documents 
and would be inspected at. 
Indeco headquarters. But 
requests to Indeco for 
inspecting them would not 
be granted. 

When pressed for a comment 
on how much each firm had 
quoted for, the Indeco 
spokesman $aid: 

‘‘A number of international 
companies tendered—three 
companies which are inter- 
nationally well known were 
short listed.’’ He did not 
give the names of the firms 
but did not dispute the list 
with the Times of Zambia. 

“The project was significant 
to the nation and was going 
to have a great impact on 
the agrarian revolution. The 
Indeco board thought it 
prudent to seek the 
approval of Cabinet office to 
award the contract.’’ 

The sources said after the 
Indeco board had prepared 
proposals an official at the 


Bank of Zambia manoeuvr- 


ed with a senior Govern- 
ment official to have tender 
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procedures waived so that 
the lowest bidder’ did not 
get the job 

Dissatisfaction had been ex- 
pressed within Cabinet over 
the issue and an attempt 
was made to raise a com- 
plaint over slow progress 
to West German cials in 
June 1978 during the visit 
to Zambia of Chancellor 
Helmut Schmidt. 


The Germans are said to have 
refused 


to discuss the 
affairs of a private firm. . 
At the Central a”, and 
Tender Board a Pe 
tary Mr J.W. ailashi 
would not say how much 
each firm had quoted for, 
and referred inquiries 
to Indeco who retained the 
documents. 





FERTILIZER SHORTAGE CAUSES AGRICULTURAL CRISIS 


Lusaka DAILY MAIL in English 5 Feb 82 p 5 


[Text ] 


belt, Northern and Eastern Provinces. 


* National Agricultural 
and Marketing Board 
general manager, Mr 
George Chabwera said at 
a Press conference 
yesterday that the acute 
shortage has been due to 
increased demand for 
the commodity, lack of 
foreign exchange to 


import urea and the 
inability by Kafue Ni- 
trogen Chemicals to pro- 
duce more ammonium 
nitrate. 

He said the overall agricul. 
rural pictures was ‘‘gloomy’’ 
and the yield for this year 
would be greatly affected. 

‘*This pains me very greatly 
especially that farmers have 
responded to the Party and 
Government’s call to grow 
more food. We are however, 
inquiring from neighbouring 
countries if they have top dres. 
sing fertilizer which we can 
use,’’ he said. 

He said wheat and veget- 
able farmers whose planting 
season is March would be 
greatly affected since 84,000 
tonnes of urea for basal dres- 
sing has not come into the 
country. 


CSO: 4700/7511 


A Saudi Arabian firm, which 
was awarded the tender to bre 
ing in the fertilizer by the Cem 
tral Supply: and Tender Board 
had done nothing about it. No 
letters of credit have been 
opened. 

Namboaid had budgeted for 
60,000 tonnes of fertilizer this 
year but the demand and 
NCZ’s inability to supply the 
board with the annual 25,000 
tonnes of ammonium nitrate 
are some of the reasons which 
have broug)1t about this crisis. 
Namboard only received 9,000 
tonnes of ammonium nitrate 
from NCZ. 

Mr Chabwera, however, 
said to avert a more serious 
crisis, Namboard has started 
giving farmers sulphate of am- 
monia for top dressing altho- 
ugh it is not recommended be- 
cause it tencs to add more acid 
to soils. 

‘In view of the shortage, 
Mount Makulu has approved 
that farmers should use what. 
ever is available. Some far. 
mers have also been using ba: 
sal dressing fertilizee which 
has a higher nitrogen to top 
dress their crops,"’ hevsaid. 

‘h 


The general manager said 
what was upsetting qyas that 
after farmers had resppnded to 
the government’s calljto grow 
more food, the country has 





The country's agricultural industry is in a crisis in view of the acute 
shortage of top dressing fertilizer which has mainly affected the Southern, Copper- 


been caught in a paredoxical 
situation whereby it i@ unable 
to import fertilizer due to the 
hostage of foreign exchange, 


However, about 4 ton. 
nes of urea is 1 maroo- 
ned in Mozambique it is 
hoped that some of it soon 
be brought into the country by 
Contract Haulage. 


Mr Chabwera appealed to 
Zambia Railways to help avert 
the crisis by providing wagons 
to transport urea when it arri- 
ves in the country to the affec- 
ted aa 





ZAMBIA 


LOAN SAVES NATION'S ONLY BANANA PLANTATION FROM COLLAPSE 
Lusaka TIMES OF ZAMBIA in English 8 Feb 82 p 1 
[Excerpt] The Agricultural Finance Company has released K/70,000 to resuscitate 


the Mununshi banana scheme in Luapula Province, the area's Member of the Central 
Committee Mrs Mary Fulano confirmed yesterday. 


Out of the amount, K50,000 
will be used to buy fertiliser 
and K20,000 for irrigation 
pipes. 

The money has saved Zam- 
bia’s only banana piantation 
from collapse. 

Mrs Fulano said AFC re- 
leased the money on January 
29. She has received a letter 
from AFC head office in 
Lusaka confirming the 
availability of the funds. 

The K50,000 was already in 
the province and the K20,900 
had been given to the African 
ae Eeciotnten (AFE) to 
supply irrigation pipes. 

She was grateful to AFC for 
coming to the aid of the 
scheme and promised work on 
the plantation which had been 
at a stand still would resume 
soon. 

‘*We are hopeful that plant- 
ing will start before the end of 
rainy season and work at the 
scheme should go into full 
swing.’’ 

Mununshi banana scheme is 
supposed .to produce high 
quality bananas for local con- 
sumption as weil as for export 


cso: 4700/751 


through out the year. 

Last month Mrs Fulano was 
concerned over the failure by 
AFC to release the funds for 
revamping the plantation. 

Established in 1967 on an 
area of 160 hectares, the plan- 
tation’s produciion halted two 
years ago because of financial 
problems. \ 

Production then had drop- 
ped from 20 tonnes a hectare in 
1973 to three tonnes a hectare 
in 1979 at an ‘‘uncontrolled”’ 
average rate of 3.4 tonnes a 
hectare annually through old 
age and disease. 
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ZAMBIA 


ZNS COMMANDANT NOTES PROBLEMS HAMPERING ZNS FARMS 
Lusaka SUNDAY TIMES in English 7 Feb 82 pl 


[Excerpt] Operations of the Zambia National Service farms--the lynchpin of the an- 
bitious K400 million operation food programme--have been hampered by lack of fi- 
nance, qualified personnel and compounded by sophisticated equipment which local 
Manpower are unable to handle. 


ZNS commandant Brigadier-General Tom Fara said this yesterday when Prime Minister 
Mundia toured the service's airport farm in Lusaka yesterday. 


General Fara said most of the farms under the national service had been affected 
by lack of equipment and the situation had been aggravated by delays by the Govern- 
ment in releasing funds. 


"For a long time there has not been enough equipment and the farms have run into 
difficulties." 


Some of the equipment, which had been brought into the country was too sophistica- 
ted for the ZNS recruits to operate and courses would be held shortly to teach them 
how to use the machines and their repair. 


Almost all the machinery like tractors are from socialist bloc countries. 


Referring to the operation food production plan, General Fara said: "It is our in- 
tention that given the necessary tools and support, we shall try to do our best." 


The Government should work out measures to make it easier for the Zambia National 
Service to buy farm equipment and implements. 


"In farming, money is necessary and it should be there when it is needed. Delays 
can make a lot of difference," General Fara said. 


Mr Mundia--who was accompanied by Member of the Central Committee for Lusaka Pro- 
vince, Mr Fines Bulawayo and other Party and Government leaders--said the Party was 
aware of the problems which the ZNS and similar institutions were facing. 


There were plans to establish a revolving fund from which they would draw money, 
he said. 
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He said Zambian agricultural institutions should exhaust local consultancy agencies 
to avoid duplication of ccstly research efforts. 


Mr Mundia said this when he was shown an unsuccessful experiment on soya beans crop 
production. 





if the service had consulted the Mpongwe research unit on soya beans production, 
then useful time and effort might not have been wasted in the venture, he said. 


Such experiments were often a waste of scarce money. Researchers at Mpongwe had 
experimented on 14 varieties of soya beans to test their suitability to Zambian 
conditions. 


The Government was exploring measures which would enable the national service camps 
to retain money from their sales and at the same time contribute revenue to the 
State. 


He said while the service might be facing problems of funds, should agriculture prove 
successful it was a "money-spinner" in itself. 


Urged 


The ZNS had an important role to play in the programme of feeding the nation. The 
Prime Minister urged the service to aim at high yields in its farms to reduce its 
overhead costs. 


The Party and its Government was determined to boost food production. 


He appealed to ZNS to grow crops such as wheat other than concentrate on maize only. 
The country was importing wheat at a cost of K40 million a year. 


He cautioned the service to grow crops which proved suitable in areas where farms 
had been established. For instance they would grow rice in the Western Province 
and pineapples in Mwinilunga. 


Referring to Gen Fara's complaint about lack of qualified personnel to operate some 
of the machinery, the Prime Minister said he was happy to note that courses would 
be held soon. 


Announcing the K400 million food operation programme, President Kaunda said the 
Party intended to establish two State farms of 20,000 hectares each in every pro- 
vince. 


He said the national service would play a pivotal role in the plan. 


The President said each of these farms would be highly equipped technically in 
terms of organisation, planning, farming methods and machinery. 


CSO: 4700/751 
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ZAMBIA 


BRIEFS 


EEC SUPPLYING SPARE PARTS--Spare parts for rail equipment supplied by the European 
Economic Community (EEC) under a K6.7 million loan given to Zambia and Zaire last 
year is to arrive in the country soon. EEC engineering advisor in Lusaka, Mr 
Bruce Thomson said yesterday that the spare parts formed 20 per cent of the equip- 
ment of the loan. He said the equipment, which consisted of wagons purchased from 
Zimbabwe, arrived in the country las. August. The K6.7 million formed part of 
EEC's available funds for the regional programme under Lome II convention from 
1980 to 1985. Mr Thomson also said that tenders would be sent out this week for 
the supply of equipment for expansion and renovation work at Mpulungu harbour on 
Lake Tanganyika. He said the contracts would be awarded in two months time. The 
renovations and expansions on the Zambian side of the lake would cost K2 million. 
[Text] [Lusaka TIMES OF ZAMBIA in English 5 Feb 82 p 7] 


ZIMBABWEAN EMIGRATION--Home Affairs Minister of State Chieftainess Nkomeshya told 
Parliament yesterday that 10,866 Zimbabweans resident in Zambia had emigrated to 
Zimbabwe since January, 1981. She said this in reply to a question from Kalabo 
MP Mr Liko Mbaimbai who asked the number of Zimbabweans who had emigrated since 
that time. [Text] [Lusaka TIMES OF ZAMBIA in English 5 Feb 82 p 5] 


ZNEC SHOWED LOSS IN 1981--The Zambia National Energy Company made a staggering 

loss of K18 million last year because of OPEC price increases of crude oil. At 

the same time consumption of fuel oil and miscellaneous oil products which had 
moderately increased in 1980/81 registered a drop towards the end of 1981. Accord- 
ing to an economic report for 1981 released in Lusaka by the National Commission 
for Development Planning the loss by Zambia National Energy was because it absor- 
bed increases in OPEC prices. "As a result, against a turnover of K103 million, 
the company incurred a loss of K17.9 million" says the report. But with increa- 
ses of prices last February it was expected to help cut these losses. The report 
explains that for example the domestic selling price of products such as paraffin, 
diesel and fuel oil was kept low and subsidised by motor gasoline and aviation 
fuel. This resulted in an imbalance in consumption and if allowed to continue 
would lead to an inequality in the refinery product-mix. The year 1980/81 saw an 
increase in volumes of motor gasoline consumption by about ten per cent while that 
by large industries such as the mines rose by 14 per cent. But this trend changed 
in 1981 as the consumption pattern was the opposite the fall in consumption is said 
to be the result of increased use of coal by the mining sector. During the 1980/81 
period 752,000 metric tonnes of crude oil was bought through an international petro- 
leum marketing company. [Excerpt] [Lusaka TIMES OF ZAMBIA in English 8 Feb 82 p 2] 


CSO: 4700/751 END 
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